San Diego City Attorney
MICHAEL J. AGUIRRE

MEDIA ADVISORY

FORIMMEDIATE RELEASE: December 19, 2007

Contact: Maria Velasguez, Communications Director: (619) 235-5725 mvelasguez@sandiego.qov

UNION-TRIBUNE NEWSPAPER USESSMEAR TACTICS AGAINST
STATE-WIDE RECOGNIZED CERTIFIED ACCOUNTANT TO BOLSTER
HIT PIECE AGAINST CITY ATTORNEY

San Diego, CA—The largest private pension fraud case in Orange County against one of the biggest accounting
firmsin the world resulted in three executives going to prison. The certified public accountant who testified as
an expert in the corollary Orange County civil case (known as the First Pension case) was Steven Gabrielson,
the same individual who the City of San Diego retained as awitness for its own pension case.

Y et, today’ s San Diego Union-Tribune newspaper slanted its story by intentionally omitting the reason why Mr.
Gabrielson did not testify in the City’ s pension case and omitting his impeccable credentials specializingin
forensic accounting, fraud investigations, economic and liability analysis, and taxation.

“Any newsroom that chose to use the U-T’ s politically biased story has aresponsibility to report the facts which
were left out of the article,” said City Attorney Michael Aguirre. “Mr. Gabrielson’s knowledge of pension plans
and fraudulent practices makes him imminently qualified to work on the City of San Diego’s case.”

Steven Gabrielson was retained as an expert witness in the City’s counter lawsuit against the San
Diego City Employees Retirement System Board (SDCERS) regarding the City employees’ $1.4
billion under funded pension system.

In preparation for the case, Gabrielson reviewed thousands of documents to provide his expert
advice on the financia information of SDCERS.

Gabrielson did not have the opportunity to testify because Superior Court Judge Jeffrey B. Barton
prematurely dismissed the case, based on anew law citing the expiration of the statute of limitations.
The caseis on appeal.

The deposition referred to in the U-T story was taken on October 17, 2006 before the court case
began and omits the fact that Mr. Gabrielson is knowledgeable about private pension plans, which
use the same principles as public pension plans:

(MORE)

Recent City Attorney media releases can be accessed on the San Diego City Attorney’s home page located on the Internet at http:/Amwv.sandiegocityattorney.org

1200 Third Avenue, Suite 1620, San Diego, California 92101-4188 (619) 236-6220



Page 2

Question: “And what wasthe nature of your work involving private pension plansthat did
not involve litigation?

Steven Gabrielson: “Oneof my specialties starting in 1974 and continuing on for at least 15
yearswas wor king with private retirement plans.

Question: Doing what?

Steven Gabrielson: “Assisting them with interpreting the tax code. Doing calculationsin
connection with controversiesthat might ariseif someoneretired and there was a difference of
opinion asto how much that person should be paid or when they should be paid.”

Question: “What private pension plansdid you represent?”

Steven Gabrielson: “I wouldn’t beableto giveyou alist. | would say there'sat least 20.

Gabriel son was paid more than $120,000 for his work on the case, which palesin comparison to
$800 million in unfunded pension benefits which wereillegally created by City Officialsin 1996 and
2002 and for which the taxpayers are now on the hook.

“The Union-Tribune' s goa isto force me out of office because they want areturn to the status quo,” said City
Attorney Aguirre. “Under my leadership, the City Attorney’ s Office has broken away from serving ‘the good
old boys network’ that resulted in the City of San Diego’ s financial crisis.”

To view acopy of the deposition of Steven Gabrielson, visit www.sandiegocityattorney.org, click “ Significant
Reports and Legal Documents.”
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