COUNCILMEMBER CARL DEMAIO

FIFTH DISTRICT

City oF SAN DIEGO

MEMORANDUM
DATE: October 7, 2009
TO: Mayor Jerry Sanders
City Councilmembers
FROM: Councilmember Carl DeMaio
RE: Financial Assumptions for Building a New City Hall

In anticipation of the City Council taking up the proposed new City Hall project on
October 12, 2009, I respectfully draw your attention to the timely attached article. The
article discusses the significant vacancy rates in commercial office space in San Diego.

The assumed lease rates being used in the financial modeling for this project have been
one of the major concerns I continue to raise, as these overstated lease rates artificially
increase the financial benefits of moving forward with this project. This article only
reinforces those concerns.

CC: Andrea Tevlin, Independent Budget Analyst
Jeff Graham, CCDC
Jim Barwick, Director, Real Estates Assets

Attachment:

“Region’s Commercial Real Estate Vacancies Foster Empty Feeling.”
San Diego Unton-Tribune. October 7, 2009
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Find this article at:
http://www3.signonsandiego.com/stories/2009/oct/07/regions-commercial-real-estate-vacancies-foster-em/?business&zindex=178474

" Check the box to include the list of links referenced in the article.

© Copyright 2007 Union-Tribune Publishing Co. * A Copley Newspaper Site

Bl

http://signonsandiego.printthis.clickability.com/pt/cpt?action=cpt&title=Region%27s+com... 10/7/2009



