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What is an Enterprise Zone?

An Enterprise Zone is an economically
disadvantaged area, in which businesses,

can receive substantial state tax credits

and other competitive advantages. Enterprise
Zones are geographically defined and created by
the State of California to encourage business
investments in areas where they are traditionally
low and to spur job growth in areas of high
unemployment.

There are 42 designated Enterprise Zones in
California. One zone is located right here in San
Diego.

x  The San Diego Regional Enterprise Zone was
established in 2006. It includes portions of San
Diego in the Third, Fourth, Seventh and Eighth
Council Districts, as well as parts of the City of
Chula Vista and the City of National City.

x  The “special enterprise zone” is located at the Naval
Training Center and provides advantages similar to

other Enterprise Zones, though specific eligibility
criteria and benefits may differ.

x  Businesses of all types that are located within a Local

Area Military Base Recovery Area (LAMBRA) are
eligible.

How do businesses benefit from being
in the San Regional Enterprise Zone?

Businesses within the Enterprise Zone are
eligible for tax credits on their California
Business income tax. Tax credits are more
beneficial than tax deductions. If the tax
credits exceed the amount of taxes owed for
that year, unused tax credits can be carried
forward to future tax years.

City of San Diego Benefits

x  No-Cost Job Referral Service
Development Permit Expediting and
Assistance

x  State of California Procurement Preference
Points
x  Housing and Impact Fee Exemption for

Eligible Development Projects

Enterprise Zone Incentives

California Income Tax and other Benefits:

Hiring Tax Credits

Sales or Use Tax Credits

Net Operating Loss Deduction

Net Interest Deduction for Lenders
Accelerated Depreciation Deduction
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Testimonials from Enterprise Zone Companies

“The tax credits have helped us to invest in

equipment that allows us to get our products to Wl

V4
our customers fast and accurately.

— Mike Friedman, BikeBandit.com

n “The permit expediting was

“We've used the sales and tax credit: to buy

new computers, set up our network, and

m install a new telephone system. i

. . . 7
instrumental in getting us started. -Nancy Estolano, San Diego Leather

-Jennifer Case, New Leaf Biofuel

For more information about Enterprise Zones and other business incentives, and development programs, please contact:
Cord Bailey | Enterprise Zone Manager |Tel: (619) 533-5954 | Fax: (619) 533-5954 | Email: CBailey@sandiego.gov | www.SDREZ.org
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