
LGSEC: CCA Update 
Beckie Menten   
Energy Efficiency Director   
Marin Clean Energy February 7th, 2014 



MCE Overview 
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2002: Enabling legislation passed in 2002 (AB117) 

2003-2008: Feasibility studied, Business Plan created  

2009: Procurement and significant IOU interference  

2010: Service launched to customers 

Today: Serving 120,000 customers  

5 more communities added since launch 



MCE Partners with PG&E 
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MCE Power Sources 2010 - 2013 

•  20 power supply contracts with                                                              
12 suppliers 

•  54 MW of new power is being                                                          
built for MCE customers 

–  46 MW of solar 

–  8 MW of biogas 

–  Enough clean power for 22,500                                                                                     
homes per year 
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Commercial Cost Comparison 
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Serving 124,000+ MCE Customers 

29%	  
Richmond	  

71%	  	  
Marin	  

122,000~	  Light	  Green	  Customers	  

16%	  
Richmond	  

84%	  	  
Marin	  

1,800~	  Deep	  Green	  Customers	  

Since	  October	  2012,	  MCE’s	  Deep	  Green	  customer	  base	  has	  increased	  by	  42%	  	  



Local Renewables 

•  20-year Feed-In Tariff 
power purchase 
agreement  
–  Largest solar project in 

Marin County     
–  (972 kW AC) 

•  Favorable NEM rate to 
encourage local solar 

•  MCE launching Local 
Development Fund from 
Deep Green Revenue to 
fund local renewable 
projects 

Nearly	  5,000	  solar	  panels	  are	  being	  installed	  on	  48	  
exisAng	  aircraC	  hangar	  rooCops,	  covering	  
approximately	  2	  acres	  
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MEA and Energy Efficiency 

SB 790 

Integrated Resources Plan 

MEA Energy Efficiency Plan Development 
•  MEA: Energy Efficiency Program Plan (February 2012) 
― Adopted by MEA Board: Resolution 2012-08 
― Presented to Energy Division February of 2012 

2012 Program Funding 

2013 – 2014 Program Funding 
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CCA EE Decision Challenges 

Statewide and Regional Programs 

Gas and Electric Differentiation 

Proposed TRC Ratios of 1.0 or 1.25 

Applicability of Past IOU-Based Decisions on CCAs 

Need for a CPUC Ombudsman 
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A New Chapter: 
CCAs and the Regulatory Framework 



Efforts: Regulatory Focus 
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Power Charge Indifference Adjustment 

Power Charge Indifference Adjustment (PCIA): 
Allocation of above market cost of power purchased on a customer’s 
behalf prior to their departure from bundled service.  

•  2002: Energy Crisis Costs only (CRS) 
•  2008: “New World Generation”  
•  2011: Green Benchmark revisited 

Questions: 
•  Is the duration of the PCIA appropriate? 
•  Are the “contents” of the PCIA appropriate? 
•  Are the benchmarks appropriate? 
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Cost Allocation Mechanism 

Cost Allocation Mechanism (CAM): 
Capacity procured on behalf of bundled and unbundled customers 
which are needed for a local or system area reliability need. 

•  For new system needs only 
•  Envisioned as “limited and transitional” 
•  Dramatically increased use of CAM 

Questions: 
•  What are the criteria for granting CAM? 
•  How should new CCA generation procurement be counted? 
•  How can the costs of new generation capacity be equitably 

allocated? 
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PG&E-‐Funded	  “Common	  Sense	  CoaliLon” 
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CleanPower SF Update 

•  Political challenges 
•  SFPUC has rejected rates 

•  Initial exploration of joining MCE by 
LAFCo 

•  Legal constraints to doing do 

•  CleanPower SF is on hold 
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Questions? 

Beckie Menten 
Energy Efficiency Direction 

MCE 
(415) 464-6034 

bmenten@mceCleanEnergy.com 
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Appendix 

18	  



CAM Example: Natural Gas Plant 
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Bundled	  Customer:	  a	  customer	  who	  receives	  transmission,	  distribuLon	  and	  generaLon	  services	  from	  PG&E	  
Unbundled	  Customer:	  a	  customer	  who	  receives	  generaLon	  services	  from	  another	  (CCA	  or	  DA)	  provider	  	  

Electricity	  

Capacity	  
MW	  	  

PG&E	  enters	  into	  a	  power	  purchase	  agreement	  with	  a	  natural	  gas	  facility.	  
1.  PG&E	  sells	  the	  electricity	  to	  its	  bundled	  customers.	  
2.  PG&E	  sells	  the	  capacity	  to	  bundled	  and	  unbundled	  customers;	  MEA	  gets	  a	  pro	  

rata	  share	  of	  capacity.	  



Problems with CAM: 

1.  Imposes costs on MEA customers which cannot be 
reviewed by MEA 

2.  MEA is not permitted to choose different or lower 
cost resources 

3.  MEA is not in control of timing of these resources, 
(e.g. if and when CAM will be applied, online and 
offline dates) 

4.  This results in MEA over-purchasing capacity  
5.  CAM should be a limited tool for the CPUC, but has 

been used in an almost unlimited  way 
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CAM:	  Cost	  AllocaLon	  Mechanism	  


