THE CiTYy oF SAN DIEGO

DATE ISSUED:  July 13, 2010 ‘ REPORT NO. RA-10-35

RTC-10-099

ATTENTION: Honorable Chair and Members of the Redevelopment Agency

Council President and City Council
Docket oquly 27,2010

SUBJECT: Housing Set-Aside Tax Allocation Bonds and Four Series of Tax Allocation

Bonds for the City Heights, Crossroads, Naval Training Center, and San
Ysidro Redevelopment Project Areas

REQUESTED ACTION: That the Redevelopment Agency:
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Approve the issuance of Housing Set-Aside Tax Allocation Bonds, 2010 Series A
Taxable, approve necessary financing documents and authorize the Executive Director or
designee to set the final terms of the sale of the bonds, and make certain findings and
determinations relating thereto.

Make certain findings of benefit related to the use of Agency Low and Moderate Income
Housing Funds outside of the City Heights, Crossroads, Naval Training Center, North Bay,
North Park and San Ysidro Project Areas for debt service on the Agency’s Housing Set-
Aside Tax Allocation Bonds, 2010 Series.

Approve the issuance of four series of Tax Allocation Bonds for the Crossroads, San
Ysidro, Naval Training Center and City Heights Redevelopment Projects, approve
necessary financing documents and authorize the Executive Director or designee to set
the final terms of the sale of the bonds and approve other matters relating thereto.

Authorize the City Attorney to appoint Best Best & Kreiger as Bond and Disclosure
Counsel in connection with the issuance of the Tax Allocation Bonds, Series 2010 (“2010
Bonds™) with total compensation not to exceed $294,809. The fees payable to Bond and
Disclosure Counsel shall be contingent upon closing of the 2010 Bonds and paid out of
the proceeds from the 2010 Bonds.

Amend the Fiscal Year 2011 Redevelopment Agency budget:
a) To authorize the City Chief Financial Officer, as delegated to appropriate and expend
the following amounts for the repayment to U.S. Bank N.A:
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$12,211,076.12 from the Naval Training Center Tax Allocation Bonds Series
2010A proceeds for the Naval Training Center Project Non-Housing line of
credit;

$2,011,123.24 from the City Heights Tax Allocation Bonds Series 2010B
(Taxable) for the City Heights Project Non-Housing line of credit;

$5,600,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the Naval Training Center Project housing line of credit;

$4,153,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the City Heights Project housing line of credit;

$8,580,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the North Bay Project housing line of credit;

$7,300,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the North Park Project housing line of credit.

To authorize the City Chief Financial Officer, as delegated to appropriate and expend
the following:
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$1,694,410.82 from the City Heights Tax Allocation Bonds Series 2010B
(Taxable) for repayment of the developer loan for the City Heights Square
project in the City Heights Project Area;

$2,979,381.84 from the San Ysidro Tax Allocation Bonds Series 2010B
(Taxable) for repayment of two developer loans for the Las Americas project in
the San Ysidro Project Area;

$1,128,121 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
repayment of the developer loan for the La Boheme project in the North Park
Project Area;

$1,606,715.34 from the Housing Set-Aside Tax Allocation Bonds Series 2010A
for repayment of the developer loan for the City Heights Office and
Townhomes project in the City Height Project Area;

$2,925,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the Florida Street Apartments project in the North Park Project Area;
$1,900,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the Home in the Heights Program in the City Heights Project Area;

$315,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the Housing Enhancement Loan Program in the City Heights Project Area;
$3,015,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the Fairmount 26 project in the City Heights Project Area;

§5,104,000 from the Housing Set-Aside Tax Allocation Bonds Series 2010A for
the Mercado del Estrella project in Barrio Logan

To authorize the City Chief Financial Officer, as delegated to appropriate and transfer
funds as necessary from available Housing Set-Aside funds in the City Heights,
Crossroads, Naval Training Center, North Bay, North Park and San Ysidro Project
Area funds for the Debt Service Supplemental Reserve Fund and the Fiscal Year
2011 debt service on the Housing Set-Aside 2010A Bonds once established in the
Debt Service Schedule of the final Official Statement.

To authorize the City Chief Financial Officer, as delegated to appropriate and transfer
funds as necessary from available City Heights Project Area funds for the Fiscal Year



2011 debt service on the 2010A and 2010B Bonds once established in the Debt
Service Schedule of the final Official Statement;

e) To authorize the City Chief Financial Officer, as delegated to appropriate and transfer
funds as necessary from available Crossroads Project Area funds for the Fiscal Year
2011 debt service on the 2010A Bonds once established in the Debt Service Schedule
of the final Official Statement;

f) To authorize the City Chief Financial Officer, as delegated to appropriate and transfer
funds as necessary from available Naval Training Center Project Area funds for the
Fiscal Year 2011 debt service on the 2010A Bonds once established in the Debt
Service Schedule of the final Official Statement;

g) To authorize the City Chief Financial Officer, as delegated to appropriate and transfer
funds as necessary from available San Ysidro Project Area funds for the Fiscal Year
2011 debt service on the 2010A and 2010B Bonds once established in the Debt
Service Schedule of the final Official Statement.

h) To authorize the City Chief Financial Officer, as delegated to appropriate and transfer
remaining bond proceeds as necessary.

That the City Council:
1. Authorize the issuance by the Redevelopment Agency of the City of San Diego of
Housing Set-Aside Tax Allocation Bonds, 2010 Series A Taxable.

2. Make certain findings of benefit related to the use of Agency Low and Moderate Income
Housing Funds outside of the City Heights, Crossroads, Naval Training Center, North Bay,
North Park and San Ysidro Project Areas for debt service on the Agency’s Housing Set-
Aside Tax Allocation Bonds, 2010 Series A.

3. Authorize the issuance by the Redevelopment Agency of the City of San Diego of Tax
Allocation Bonds for the Crossroads, San Ysidro, Naval Training Center and City
Heights Redevelopment Projects.

STAFF RECOMMENDATION: Approve the requested actions.

BACKGROUND: The Agency is authorized to issue bonds for the purpose of financing the
costs of redevelopment projects pursuant to Part I of Division 24 of the California Health and
Safety Code.

In July 2007, the Agency obtained six separate non-revolving lines of credit from San Diego
National Bank (now U.S. Bank) in an aggregate amount of $70 million for the City Heights,
Naval Training Center, North Bay, and North Park Redevelopment Project Areas. The aggregate
amount drawn on all six lines of credit was $39.85 million ($25.63 million for housing projects;
$14.22 million for non-housing projects). The lines of credit were supported by either 20% low
and moderate income housing set-aside funds (“Housing Set-aside™) or 80% discretionary
(*Non-Housing”) tax increment (“TT”) revenue from each of the four project areas in the
following amounts:



















































