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Upgrade Your Air Conditioner 
Save More with a Heat Pump 

Ready to replace your AC? Step up to a heat pump — 
the system that cools in summer, heats in winter, 
and saves you money all year long. With lower 
energy bills and better air quality, it’s the smart 
choice for comfort, savings and a healthier home. 

WHAT IS A HEAT PUMP? 
Heat pumps offer an energy-efficient alternative 
to furnaces and air conditioners. Heat pumps can 
transfer heat between the indoors and outdoors 
throughout the year and can efficiently provide 
comfortable temperatures for your home. 

WHY REPLACE YOUR AIR CONDITIONING AND FURNACE WITH A HEAT PUMP? 

SAVINGS AND TAX CREDITS 

• Savings: Heat pumps are two to three times more efficient than standard air conditioners. 

▪ Switching from gas or electric resistance heating to a heat pump can save you hundreds 
of dollars on your energy bill. 

• Federal Tax Credits: Homeowners may be eligible for up to $2,000 in federal tax credits through 
the 25C Energy Efficient Home Improvement Tax Credit (25C) when installing a qualified heat pump. 
This tax credit expires on Dec. 31, 2025. 

• State & Local Incentives: SDG&E and programs like TECH Clean California offer rebates ranging 
from $1,000–$5,000 or more for heat pump installations. 

• Added Value: Heat pumps often increase home value by 4 to 7% because buyers recognize them as 
modern, efficient and environmentally-friendly systems. 

One system does the job of two — cooling in summer and 
heating in winter — reducing overall equipment costs over time. Dual Functionality 

Heat pumps typically deliver five to 10 year simple paybacks 
through lower monthly energy bills. Bill Savings 

All-electric heat pumps eliminate indoor combustion, 
improving your indoor air quality and lowering safety risks. 

Cleaner, 
Safer Homes 

Heat pumps help reduce greenhouse gas emissions that 
contribute to climate change. 

Protect 
Our Climate 

Learn more about the City’s Climate Action Plan, 
which includes strategies to improve our environment for all San Diegans. 

https://www.irs.gov/pub/irs-pdf/p5967.pdf
https://www.sdge.com/rebates
https://techcleanca.com/incentives/
https://www.nature.com/articles/s41560-020-00706-4
https://www.sandiego.gov/planning/work/working-on/cap



