DATE ISSUED: June 20, 2019 REPORT NO. PC-19-059
HEARING DATE: June 27,2019
SUBJECT: MPF 9151 REHCO ROAD, Process Three Decision

PROJECT NUMBER: 585470

REFERENCE: Report to the Hearing Officer No. HO-19-039.

OWNER/APPLICANT:  Rehco Holdings, LLC, a California Limited Liability Company, Owner and
Matthew Longo, Applicant

SUMMARY

Issue: Should the Planning Commission deny or approve the appeal of the Hearing Officers’
decision to deny the operation of a Marijuana Production Facility within an existing 68,937
square-foot, two-story building located at 9151 Rehco Road in Mira Mesa Community Plan
area?

Staff Recommendation: DENY the appeal and affirm the Hearing Officer decision to DENY
Conditional Use Permit No. 2070318.

Community Planning Group Recommendation: On November 19, 2018, the Mira Mesa
Community Planning Group voted 13-1-1 to recommend approval of the project without
additional conditions.

Environmental Review: This project was determined to be categorically exempt from the
California Environmental Quality Act (CEQA) pursuant to CEQA Section 15301, Existing
Facilities. An appeal of the CEQA determination was previously made and the City Council
denied the CEQA appeal on January 14, 2019, Resolution No. R-312184. The scope of the
subject hearing only includes the project, and not the environmental determination.

Fiscal Impact Statement: All costs associated with the processing of this project are
paid from a deposit account funded by the applicant.

Code Enforcement Impact: None with this application.

Housing Impact Statement: The project is an industrial development located in the industrial
light, IL-2-1 Zone of the Mira Mesa Community Plan. The site is designated for Industrial Park


https://opendsd.sandiego.gov/Web/Projects/Details/585470
https://www.sandiego.gov/sites/default/files/dsd_ho_19-039_mpf_9151_rehco_road.pdf
http://docs.sandiego.gov/council_reso_ordinance/rao2019/R-312184.pdf

uses in the Miramar Subarea of the Mira Mesa Community Plan. The Miramar Subarea was
foreseen in the community plan to be developed with a mix of research and development,
office and manufacturing uses. All the surrounding parcels are located within the IL-2-1 Zone
and the existing uses are consistent with the Industrial designation of the community plan.
Therefore, the project would not impact the housing supply within the City of San Diego.

BACKGROUND

As detailed in the Marijuana Production Facility (MPF) 9151 Rehco Road Project's (Project) attached
Report to the Hearing Officer No. HO-19-039 (Attachment 1), the Project is a request for a
Conditional Use Permit (CUP) pursuant to San Diego Municipal Code (SDMC) section 126.0303 to
operate a MPF within an existing 68,937 square-foot, two-story building located at 9151 Rehco Road.
The MPF operations would re-purpose the existing manufacturing and warehouse facility for the
cultivation, manufacturing, and distribution of marijuana products.

Pursuant to SDMC section 141.1004, MPFs are restricted to forty (40) City-wide, within light and
heavy industrial zones. On April 3, 2019, the City of San Diego Hearing Officer approved the 40" CUP
application for an MPF. This Project’s application was also considered on April 3, 2019 by the
Hearing Officer after the 40" CUP application was approved and therefore, the Hearing Officer
denied the Project based upon the inability to support the CUP findings pursuant to SDMC section
126.0305(b), (c), and (d), considering no more than 40 MPFs are allowed City-wide by the adopted
City Ordinance.

On April 3, 2019, Kelly Hayes, filed a Development Permit Appeal Application based upon factual
error and findings not supported (Attachment 2).

PROJECT APPEAL DISCUSSION

The Project's appeal issues are provided below along with the City staff responses:

Kelly Hayes Appeal Issue: “Appeal of Hearing Officer Decision.”

Staff Response: Pursuant to SDMC section 141.1004, MPFs are restricted to forty (40) City-wide,
within light and heavy industrial zones. Considering the City of San Diego Hearing Officer has
previously approved 40 CUP applications for an MPF, the Hearing Officer denied the Project based
upon the inability to support the CUP findings pursuant to SDMC section 126.0305(b), (c), and (d),
since no more than 40 MPFs are allowed City-wide by the adopted City Ordinance.

Conclusion:

City staff supports the Hearing Officer's decision to deny the Project and recommends the Planning
Commission affirm the Hearing Officer’'s decision and deny the appeal based upon the inability to
support the CUP findings pursuant to SDMC section 126.0305(b), (c), and (d), since no more than 40
MPFs are allowed City-wide by the adopted City Ordinance.


https://www.sandiego.gov/sites/default/files/dsd_ho_19-039_mpf_9151_rehco_road.pdf












































































































