Item 3: May 21, 2013

The below recommendation was adopted as worded below on March 26, 2013:

Existing recycled water rates were set at a discounted rate in 2001 and no provision was
made for increasing them. No adjustment to the discounted rate has been made since
2001.The recommendation is that the City re-visit rate structure for existing and new users of
non-potable recycled water and institute a discounted rate that is indexed to other potable
water rate, to the extent that it does not exceed the cost of service.

In last week’s adoption of a complete list of recommendations the below incorrect version (WR
NO. 7) was adopted.

Since existing recycled water rates were set at a discounted rate in 2001 and no provision was
made for increasing them, and no adjustment to the discounted rate has been made since
2001, revisit the rate structure for new users of non-potable recycled water and adjust the rate
to recover the cost of service or at least index rates to keep up with increases in other water
rates. Revisit the rate structure for non-potable recycled water users upon the completion of
the Recycled Pricing Study in 2013.

Task Force member Guendert requests the wording changes be made:

Since existing recycled water rates were set at a discounted rate in 2001 and no provision was
made for increasing them, and no adjustment to the discounted rate has been made since
2001, revisit the rate structure for users of non-potable recycled water and adjust the rate to
recover the cost of service or at least index rates to keep up with increases in other water
rates.



