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Dated June 27, 2008 

NOTICE IS HEREBY GIVEN that on June 5, 2008 Standard & Poor's Rating Services (S&P) lowered 
its financial strength ratings on both Ambac Assurance Corporation (Ambac) and MBJA Insurance 
Corporation (MBIA) to " AA" from "AAA" and placed the ratings on Credit Watch with negative 
implications. As a result of the downgrade by S&P of Ambac and MBIA, there has been a 
corresponding downgrade of the bonds identified on the cover hereof as it relates to the insured ratings. 
For each of the bond issuances identified on the cover, we have attached a table setting forth the insured 
ratings from the three rating agencies prior to the downgrades, the current insured ratings and the 
current underlying ratings. 

The ratings reflect the view of the rating agencies and any desired explanation of the significance of a 
rating should be obtained from the respective rating agency. Such ratings are not a recommendation to 
buy, sell or hold any City indebtedness. Generally, a rating agency bases its ratings on the information 
and materials furnished to it and on investigations, studies and assumptions of its own. There is no 
assurance that such ratings will continue for any given period or that such ratings will not be revised 
downward or withdrawn entirely provided, if in the view of such rating agency, circumstances warrant. 
Any such downward revision or withdrawal of such ratings may have an adverse effect on the market 
price or marketability of the City's obligation identified on the cover page hereof. 

DATED: ~ 1:6/.2008 
I 

CITY OF SAN DIEGO 



Distribution: Nationally Recognized Municipal Securities Information Repositories 
Wells Fargo Bank, National Association 
BNY Western Trust Company 
U.S. Bank, Corporate Trust Services 
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Ratings as of June 27, 2008 

Issuance Insurer Standard & Poor's Moody's Fitch 
Initial Current Current Initial Current Current Inilial Current Current 

Insured Insured Underlying Insured Insured Underlying Insured Insured Underlying 
Rating Rating Rating Rating Rating Rating Rating Rating Rating 

City of San Diego 
2003 Certificates of Participation 

(1993 Balboa ParklMission Bay Park Refunding) Ambac AAA AA A· Aaa Aa3 Baa2 AAA AA BBB· 

Public Facilities Financing Authority of 
the City of San Diego 

Lease Revenue Bonds Series 20028 
(Fire and Life SafelY facilities Project) MBIA AAA AA A· Aaa A2 Baa2 AAA AA BBB· 

Public Facilities Financing Authority of 
the City of San Diego 

Subordinated Water Revenue Bonds 
Series 2002 (Payable Solely from Subordinated 
Installment Payments Secured by Nel System 

Revenues of the Water Utility Fund) MBlA AAA AA A+ Aaa A2 A3 AAA AA BBB 

Public Facilities Financing Authority of 
the City of San Diego 

Taxable Lease Revenue Bonds Series 1996A 
(San Diego Jack Mu.phy Stadium) MBIA AAA AA A· Aaa A2 Baa3 AAA AA NR 

Public Facililies Financing Authority of 
the City of San Diego 

Sewer Revenue Bonds. Series 1993 Ambac AAA AA A+ Aaa Aa3 A3 AAA AA BBB+ 

Public Facilities Financing Authority of 
the City of San Diego 

Refunding Revenue Bonds 
(Reassessment District No. 1999-1) 

Series 1999-A Senior Lien Bonds and 
Series 1999-8 Subordinale Lien Bonds Ambac AAA AA N/R Aaa Aa3 NIR AAA AA NIR 

Public Facilities Financing Authority of 
the City of San Diego 

Lease Revenue Refunding Bonds. Series 2007 
(Ballpark Refunding)' Ambac N/R NIR NIR Aaa Aa3 N/R NIR NIR N/R 

Convention Cenler Expansion Financing Authority 
Lease Revenue Bonds Series 1998A 

(City of San Diego. California, as Lessee) Ambac AAA AA A· Aaa Aa3 Baa2 AAA AA BBB· 

City of San DiegolMTDB Authority 
2003 Lease Revenue Refunding Bonds 

(San Diego Old Town 
Liidlt Rail Transit Extension Refunding) Ambac AAA AA A· Aaa A.3 Boa2 AAA AA BBB· 

City of San Diego 
Community Facilities DisLrict No.1 

(Miramar Ranch North) 
Special Tax Refunding Bonds Series 1998 MBlA AAA AA NIR Aaa A2 N/R NlR NlR NIR 

~ Ballpark Refunding only tw en insured f1!.ting from Moody's and no underlying ratings from any ofltle three rating agencIes 
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EXHIBIT A 

Nationally Recognized Municipal Securities lnfonnation Repositories approved by the Securities 
and Exchange Commission: 

Bloomberg Municipal Repository 
100 Business Park Drive 
Skillman, NJ 08558 
Phone: (609) 279-3225 
Fax: (609) 279-5962 
Email: Munis@Bloomberg.com 

Interactive Data Pricing and Reference Data, Inc. 
Attn: NRMSlR 
100 William Street, 15111 Floor 
New York, NY 10038 
Phone: (212) 771-6999 
Fax: (212) 771-7390 
Email: NRMSIR@interactivedata.com 

Standard & Poor's Securities Evaluations, Inc. 
55 Water Street, 45 th Floor 
New York, NY 10041 
Phone: (212) 438-4595 
Fax: (212) 438-3975 
Email: nnnsirrepository@sandp.com 

DPC Data, Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201) 947-0107 
Email: nnnsir@dpcdata.com 



Ambac And MBIA Financial Strength Ratings
Lowered To 'AN And Placed On CreditWatch
Negative
Primary Credit Analysts:
Dick PSmith, New York (1) 212-438-2095; dick_smith@standardandpoors.com
David Veno. New York (1) 212-438-2108; david_veno@standardandpoors.com

Media Contact:
Mimi Barker, New York (1) 212-438-5054; mimi_barker@standardandpoors.com

NEW YORK (Standard & Poor's) June 5, 2008--Standard & Poor's Rating Services
today lowered its financial strength ratings on Ambac Assurance Corp. and MBIA
Insurance Corp. to 'AA' from 'AAA' and placed the ratings on CreditWatch with
negative implications.

The ratings on the holding companies, Ambac Financial Group and MBIA Inc.,
have also been lowered to 'A' and 'A-' from 'AA' and 'AA-', respectively, and

placed on CreditWatch with negative implications.
The rating actions on the companies reflect our belief that these

entities will face diminished public finance and structured finance new
business flow and declining financial flexibility. In addition, we believe
continuing deterioration in key areas of the U.S. residential mortgage sector
and related CDO structures will place increasing pressure on capital adequacy.
The 'AA' financial strength ratings of these companies are supported by
currently sound claims paying ability and liquidity levels in our opinion.

Resolution of the negative CreditWatch will be dependent on clarification
of ultimate potential losses as well as future business prospects, the outcome
of strategic business decisions, and potential regulatory developments.

Lists of the ratings that have changed as a result of these actions will
be posted at www.spviews.com. Go to the left-hand navigation bar and click on

www.standardandpoors.com/ratingsdirect 1

Standard & Poor's. All rights reserved. No reprint or dissemination without S&P's permission. See Terms of Use/Disclaimer on the last page. 652447 1300017896



Ambac And MBIA Financial Strength Ratings Lowered To 'AA' And Placed On CreditWatch Negative

"Deals Affected" to view or download the lists. Our analysis of the impact of
the ratings actions announced today is ongoing; we may publish additional
ratings changes.

Complete ratings information is available to subscribers of
RatingsDirect, the real-time Web-based source for Standard & Poor's credit
ratings, research, and risk analysis, at www.ratingsdirect.com. All ratings
affected by this rating action can be found on Standard & Poor's public Web
site at www.standardandpoors.com; select your preferred country or region,
then Ratings in the left navigation bar, followed by Credit Ratings Search.

Standard & Poor's RatingsDirect I June 5. 2008 2
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Copyright © 2008 Standard & Poor's, adivision of The McGraw-Hili Companies, Inc.IS&P). S&P and/or its third party licensors have exclusive proprietary rights in the data or
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sell any securities or make any other investment decisions. Accordingly, any user of the information contained herein should not rely on any credit rating or other opinion
contained herein in making any investment decision. Ratings are based on information received by Ratings Services. Other divisions of Standard & Poor's may have
information that is not available to Ratings Services. Standard & Poor's has established policies and procedures to maintain the confidentiality of non-public information
received during the ratings process.
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Credit Rating:  

AA/Watch Neg/— 

   
Primary Credit Analysts: 
David Veno 
New York 
(1) 212-438-2108 
david_veno@ 
standardandpoors.com 
Secondary Credit Analysts: 
Dick P Smith 
New York 
(1) 212-438-2095 
dick_smith@ 
standardandpoors.com 
 

RatingsDirect 
Publication Date 
June 11, 2008 

SUMMARY ANALYSIS

MBIA Insurance Corp. 

Rationale 

On June 5, 2008, Standard & Poor’s Ratings Services lowered its financial strength rating on 

MBIA Insurance Corp. to ‘AA’ from ‘AAA’ and placed the rating on CreditWatch with 

negative implications. 

The rating action on the company reflects our belief that the company will face diminished 

new business flow in its public finance and structured finance business lines, as well as 

declining financial flexibility. In addition, we believe that continuing deterioration in key areas 

of the U.S. residential mortgage sector and related collateralized debt obligation (CDO) 

structures will place increasing pressure on MBIA’s capital adequacy. Resolution of the 

negative CreditWatch will be dependent on the clarification of ultimate potential losses, future 

business prospects, the outcome of strategic business decisions, and potential regulatory 

developments. 

For the three months ending March 31, 2008, MBIA reported $2.9 billion of gross par 

insured and adjusted gross premiums written of $43.5 million. Both of these figures are well 

below the same period in 2007, when the company reported gross par insured and adjusted 

gross premiums written of $39.6 billion and $272.9 million, respectively. In terms of gross par 

insured, 58% of the business was in the U.S. public finance business line and 40% of the 

business was in the international structured finance business line. Within the U.S. public 

finance business line, the business was split between secondary business (58%) and direct 

primary business (42%). The sector distribution for this business line was relatively even 

between general obligation, health care, municipal utilities, and tax backed. In our view, while 

the quality and risk-adjusted pricing of the business may be good, the company has lost the 

market’s confidence and needs to put a plan in place that will generate sufficient volumes to 

justify the capital employed. With regard to the structured finance business line, the company 

has suspended writing new business in the near term and has ceased insuring new derivative 

credit contracts. 



MBIA Insurance Corp. 
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We understand that management is accelerating a plan that would restructure the company in such a 

way as to ensure public and structured finance business from separate now-dormant insurance 

subsidiaries. Our view of MBIA will depend in large part on whether we believe it can put together a 

sustainable business model and demonstrate the ability to generate a profitable stream of revenue that 

is of sufficient volume and quality to support the capital employed in the business. This would apply to 

MBIA as it currently exists, as well as for the strategy to restructure the company into separate 

operating entities. As part of the restructuring, Standard & Poor’s would evaluate, among other things, 

the changes to the risk management function. There have been some changes to the risk management 

function to date and they are, in our view, valuable but untested. Other proposed changes are still 

being put in place. We believe that implementing a fully functional risk management platform that is 

integral to the ongoing strategy and to day-to-day operations is key to ensuring that proper risk 

management controls are in place. 

The ‘AA’ financial strength rating of the company is supported by currently sound claims-paying 

ability and liquidity levels, in our opinion. In our view, MBIA’s success in accessing $2.6 billion of 

additional claims-paying resources is a strong statement of management’s ability to address the 

concerns relating to the capital adequacy of the company. With market concerns relating to the 

company’s exposure to continued deterioration in key areas of the U.S. residential mortgage sector and 

related CDO structures, MBIA’s ability to access the capital markets at this time, in our view, is limited 

and may place increasing pressure on capital adequacy if additional capital is needed. 

With regard to liquidity, the insurance operating company’s relatively conservative investment and 

liquidity strategies produce a 2.34x liquidity ratio, well in excess of the 1.00x thought to be prudent. 

Available adjusted liquid resources totaled $3.5 billion as of year-end 2007. Against these resources, 

MBIA has theoretical payments totaling $1.5 billion. The investment portfolio is made up 

predominantly of municipal and government/agency securities, with no CDO exposure and negligible 

exposure to nonagency residential mortgage-backed securities and commercial mortgage-backed 

securities. The average quality, giving no effect to any financial guarantees, is ‘AA’. At the holding 

company level, liquid assets totaled in excess of $1.0 billion. We understand that debt service coming 

due in the next five years is $99.3 million in 2010 and $100.0 million in 2011. 
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