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THE CiTY oF SAN DIiEGO

DATE ISSUED: February 17, 2010 REPORT NO: RA-10-11
RTC-10-015

ATTENTION: Honorable President and Members of the City Council
Honorable Chair and Members of the Redevelopment Agency
Docket of: February 23, 2010

SUBJECT: Educational Revenue Augmentation Fund Payments, Proposed Fiscal
Year 2010 San Diego Redevelopment Agency Budget Amendments,
Agency Debt to the City and Community Development Block Grant
Proposed Repayment Terms.

REFERENCES: Report to Budget and Finance Committee “Fiscal Year 2010 San Diego
Redevelopment Agency Budget Impact —Education Revenue
Augmentation Fund and Community Development Block Grant
Payments™ dated September 30, 2009

REQUESTED ACTIONS:

Should the Redevelopment Agency:

1) Adopt a resolution to authorize the City’s Chief Financial Officer, as delegated, to
unencumber funds in the amount of §11,457,209 previously reserved for payment to the
Educational Revenue Augmentation Fund (ERAF) during Fiscal Year 2009 per AB 1389,

2) Adopt a resolution to: (a) amend the Agency’s Program Budgets for the Redevelopment
Projects administered by Centre City Development Corporation, Southeastern Economic
Development Corporation, and the City’s Redevelopment Division to facilitate the
anticipated ERAF payment for Fiscal Year 2010 per AB X4-26; and (b) authorize the
City’s Chief Financial Officer, as delegated, to remit payment totaling approximately
$55,700,000 to the ERAF for Fiscal Year 2010, as required.

3) Adopt a resolution to amend the Agency’s Program Budgets, as recommended, to reduce
appropriations to levels that are supported by the respective Fiscal Year 2010 Assessed
Valuations for certain Redevelopment Project Areas.

4) Direct staff to prepare a CDBG Loan Repayment Agreement for consideration by the
Agency Board, pursuant to the terms and schedule for repayment as contained in this
staff report.
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5) Direct staff to prepare a Budget Amendment for consideration by the Agency Board to
facilitate payment of deferred accounts payable liabilities to the City.

Should the City Council:

1) Direct staff to prepare a CDBG Loan Repayment Agreement for consideration by the
City Council, pursuant to the terms and schedule for repayment as contained in this staff
report.

2) Direct staff to prepare any required documents for consideration by the City Council to
accept payment of deferred accounts payable liabilities by the Agency.

STAFF RECOMMENDATION:

It is recommended that the Redevelopment Agency:

1) Adopt aresolution to authorize the City’s Chief Financial Officer, as delegated, to
unencumber funds in the amount of $11,457,209 previously reserved for payment to the
Educational Revenue Augmentation Fund (ERAF) during Fiscal Year 2009 per AB 1389.

2) Adopt aresolution to: (a) amend the Agency’s Program Budgets for the Redevelopment
Projects administered by Centre City Development Corporation, Southeastern Economic
Development Corporation, and the City’s Redevelopment Division to facilitate the
anticipated ERAF payment for Fiscal Year 2010 per AB X4-26; and (b) authorize the
City’s Chief Financial Officer, as delegated, to remit payment totaling approximately
$55,700,000 to the ERAF for Fiscal Year 2010, as required.

3) Adopt aresolution to amend the Agency’s Program Budgets, as recommended, to reduce
appropriations to levels that are supported by the respective Fiscal Year 2010 Assessed
Valuations for certain Redevelopment Project Areas.

4) Direct staff to prepare a CDBG Loan Repayment Agreement for consideration by the
Agency Board, pursuant to the terms and schedule for repayment as contained in this
staff report.

5) Direct staff to prepare a Budget Amendment for consideration by the Agency Board to
facilitate payment of deferred accounts payable liabilities to the City.

It is recommended that the City Council:
1) Direct staff to prepare a CDBG Loan Repayment Agreement for consideration by the

City Council, pursuant to the terms and schedule for repayment as contained in this staff
report.
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2) Direct staff to prepare any required documents for consideration by the City Council to
accept payment of deferred accounts payable liabilities by the Agency.

SUMMARY::

The State adopted its Fiscal Year 2009-2010 Budget and a companion item AB X4-26 to shift
$2.05 billion in redevelopment tax increment to the ERAF over Fiscal Year 2010 and Fiscal Year
2011. AB X4-26 provides for a statewide payment of $1.7 billion in Fiscal Year 2010 and $350 -
million in Fiscal Year 2011. The Redevelopment Agency of the City of San Diego’s (“Agency”)
estimated proportional share of this statewide take is approximately $55.7 million in Fiscal Year
2010 and approximately $11.5 in Fiscal Year 2011.

The Fiscal Year 2009 ERAF take pursuant to AB 1389 was determined unconstitutional by the
California courts. Thus, the Agency seeks to unencumber $11,457,209 previously reserved for
payment to ERAF during Fiscal Year 2009. These funds are proposed to be re-allocated toward
the RDA’s total payment of the Fiscal Year 2010 ERAF take pursuant to AB X4-26.

The City of San Diego has provided capital assistance to the Agency to advance project area
projects and activities. These capital or equity advances from the City were recorded as loans
from the City to the Agency through the adoption of resolutions by the City. The debt was to be
subordinate to all other debt of the Agency and repaid on a subordinate basis, as redevelopment
was approaching completion. CDBG funds are one of the many sources of City capital
investment in the redevelopment project areas. These CDBG funds are carried as Agency debt to
the City. The Office of the Inspector General (“OIG”) of the U.S. Department of Housing and
Urban Development (“HUD”) conducted an audit of the City’s CDBG program. The OIG audit
report recommends, among other things, that HUD require the City initiate the Agency’s
repayment of CDBG funds to the City at this time. City and Agency representatives have been
in negotiations with HUD as to an acceptable payment schedule.

Amendments to the Fiscal Year 2010 Agency Budget are necessary to accommodate the Fiscal
Year 2010 ERAF.

Further, several of the Agency’s Project Areas are experiencing declines in Assessed Valuation.
Thus, staff recommends a Fiscal Year 2010 Budget Amendment for certain Project Areas to
reduce program expenditures to levels supported by the reduced assessed valuations.

BACKGROUND AND DISCUSSION

EDUCATIONAL REVENUE AUGMENTATION FUND (“ERAF”)

In September 2008, the State adopted AB 1389 as a budget trailer bill that, among other things,
authorized a one-time payment of $350 million of redevelopment funds into the ERAF. The
Agency’s estimated proportional share of the Fiscal Year 2009 ERAF shift was to be $11.5 million.
Redevelopment agencies were to make their ERAF payments to the respective county on or before
May 10, 2009.
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In December 2008, the California Redevelopment Association (“CRA”) filed a lawsuit in
Sacramento Superior Court, alleging the unconstitutionality of AB 1389 and the taking of
redevelopment tax increment.

In April 2009, the Superior Court ruled in favor of CRA, invalidating AB 1389 and pronounced that
the shift of redevelopment funds to the ERAF, “violates the intent of section 16 [of the State
Constitution], to allocate the tax increment to the financing of redevelopment projects.” The State
immediately appealed the Superior Court decision and the Court granted CRA’s request to postpone
the May 10, 2009 payment deadline pending the outcome of the State’s appeal. Accordingly, the
Agency did not make the Fiscal Year 2009 ERAF payment to the County.

In June 2009, the State Legislative Budget Conference Committee voted to include in a budget trailer
bill three years of payment of $350 million of redevelopment funds into the ERAF. The statewide
payments over the three years equaled $1.05 billion.

In July 2009, the State adopted its Fiscal Year 2009-2010 Budget and companion item ABX4-26
to shift $2.05 billion in redevelopment tax increment to the ERAF over Fiscal Year 2010 and
Fiscal Year 2011. The statewide payment requirement is $1.7 billion in Fiscal Year 2010 and
$350 million in Fiscal Year 2011.

ABX4-26 includes a formula based upon Fiscal Year 2007 tax increment receipts to determine
each redevelopment agency’s proportional share of the ERAF. The basis for one-half of each
agency’s contribution is on the agency’s percentage share of the total state wide net tax
increment revenues (i.e., tax increment revenue after pass-through payments to other taxing
agencies). The basis for the other half of each agency’s contribution is on the agency’s
percentage share of the total state wide gross tax increment revenue.

Accordingly, the Agency’s estimated proportional share of this shift is approximately $55.7
million in Fiscal Year 2010 and $11.5 million in Fiscal Year 2011. Fiscal Year 2010 payments
are due to the counties on or before May 10, 2010. The legislation includes severe restrictions
on agencies that do not make the full payment on or before the May 10, 2010 deadline.

In September 2009 the State dropped the appeal of the 2008 lawsuit challenging AB 1389,
making the April 2009 Superior Court decision final and binding, thereby relieving agencies
from the Fiscal Year 2009 ERAF payment requirement.

In October 2009, CRA and two of its member agencies (Union City Redevelopment Agency and
Fountain Valley Redevelopment Agency) filed a lawsuit challenging the constitutionality of
State raids of redevelopment funds. Article XVI, Section 16 of the California Constitution states
that redevelopment funds are specifically limited to financing redevelopment project activities.
The lawsuit contends that taking redevelopment funds to balance the state’s budget does not
qualify as a constitutionally permitted use of redevelopment funds and is a clear violation of the
California Constitution.



Honorable President and Members of the City Council
Honorable Chair and Members of the Redevelopment Agency
Docket of February 23, 2010

Page 5

The plaintiff’s are asking the court for a ruling before May 2010, the date redevelopment
agencies must make Fiscal Year 2010 payments to their respective counties. The State of
California Department of Finance will be the principal defendant in the lawsuit. For technical
reasons, county auditors are also defendants, since auditors are the officials charged with the
transfer of payments from the redevelopment agencies into the county ERAF. While there is no
way to predict how long a court proceeding will take, given the magnitude of the take and the
impact it will have on redevelopment agencies, CRA is hopeful the court will rule sometime in
early 2010.

ABX4-26 provided that an agency unable to make full payments may enter into an agreement
with the local legislative body to fund the difference between the total ERAF payment and the
amount paid by the agency. In addition, for Fiscal Year 2010 only, a redevelopment agency may
suspend all or part of the required 20% allocation to its low- and moderate-income housing fund
(“Housing Fund”) in order to make the required payments. If needed, the agency may also
borrow accumulated funds from its Housing Fund for the Fiscal Year 2010 ERAF payment.
Redevelopment agencies cannot utilize Housing Fund loans for Fiscal Year 2011 payments.
Repayment of such loans from the Housing Fund must occur on or before June 30, 2015. If an
agency fails to repay the Housing Fund by June 30, 2015, the statutory 20% allocation of tax
increment to an agency’s Housing Fund increases to 25% for as long as the project area
continues to receive tax increment.

Housing Funds are not a source of funding ERAF payments for any of the Redevelopment
Agency’s seventeen (17) project areas.

Many agencies will have no alternative but to borrow at least a portion of the Fiscal Year 2010
ERAF payment from its Housing Fund. This may result in the delay or elimination of many
affordable housing projects where redevelopment funding is a key component of the financing,
leveraging other State and Federal financing sources.

ERAF Payments:

The three-redevelopment operating entities evaluated the revenues, encumbrances, and proposed
expenditures for Fiscal Year 2010 and general projections for Fiscal Year 2011 for project areas
within their areas of operation. The State ERAF legislation provided a statutory formula for
distributing the ERAF payments to redevelopment agencies. The legislation did not provide a
statutory formula for the distribution of payment responsibility to project areas of the agencies.
The project areas managed by Centre City Development Corporation (“CCDC”) and
Redevelopment Division reflect payments by project area consistent with the State methodology.
The Southeastern Economic Development Corporation (“SEDC”) spread the total proportional
share for the four project areas with SEDC’s area of management and then distributed project
area allocations based upon a financial analysis of ability to pay for Fiscal Year 2010 payments.

Again, Housing Funds are not a source of funding ERAF payments for any of the Agency’s
seventeen (17) project areas. Attachment A provides a summary of the financial analysis.
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Table 1 provides a summary of the Fiscal Year 2010 and Fiscal Year 2011 estimated ERAF
payments by project area and operating unit.

Table 1

ERAF Distribution by Project Area
FISCAL YEARS 2010 and 2011

Project Areas FY2010 ERAF | FY2011 ERAF ERAF
by Operating Entity Payment Payment* Totals
Centre City Development Corporation
Centre City $ 36,220,251 $ 7,449,907 §43,670,158
Horton Plaza $3,449,659 $ 709,531 $4,159.190
Subtotal $47,829,348
City Redevelopment Division
Barrio Logan § 199,566 $ 41,048 $240,614
City Heights $3,939,948 $ 810,408 $4,750,356
College Community $ 261,258 § 53,737 $314,995
| College Grove $ 228,083 $46,914 $274,997
| Crossroads $1,375,656 § 282,952 $1,658.,608
| Grantville $ 170,718 $ 35,113 $205,831
' Linda Vista $ 36,019 $ 7,408 $43,427
Naval Training Center $1,438,049 $ 295787 $1,733,836
North Bay $2,618,178 5 538,520 $3,156,698
North Park $2,092,219 §$ 430,338 $2.522.557
San Ysidro $1,357,581 § 279,235 $1.636.816
Subtotal $16,538,735
Southeastern Economic Development Corporation
Central Imperial $ 210,404 $164,461 $374,865
Gateway Center West $ 147,633 $ 23,183 $170.,816
Mount Hope $ 858,144 $ 120,178 $978,322
Southcrest $1,099,591 $ 168,491 $1.268,082
Subtotal 32,792,085
AGENCY TOTAL $ 55,702,957 § 11,457,211 $67,160,168

* 2011 payment distribution reflects application of the State formula for all 17-project areas.

AGENCY LONG TERM AND SHORT TERM DEBT TO THE CITY

LONG TERM DEBT

The City of San Diego has assisted in the capitalization of City redevelopment activities to
advance the goals and objectives of the redevelopment plans and activities. Such City
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investment generally takes place to help spur growth and activity during the early years of the
life of a redevelopment project area. The City’s capitalization and participation in these
revitalization efforts demonstrates to community members, property owners and investors the
City’s commitment to the revitalization of its older urbanized communities. After the first years
of a project area, tax increment growth reduces and eliminates the need for further City
participation. The growth of tax increment varies by redevelopment project area depending upon
the types and levels of new development opportunity and investment and the level and type of
public improvements necessary to ready an area for new investment opportunities.

A goal of the City and the Agency has been to replenish City equity investment funds as project
areas prosper and adequate tax increment is available. The City adopted resolutions to document
these investments as loans between the City and Agency “to be repaid as soon as practicable
from tax increment or other appropriate revenues, from the respective project area”. Most of the
loans go back to the early years of the respective project areas. It is a common practice for cities
to “seed” early project area activities anticipating repayment of these expenses in the later years
of the life of the project area when project area activities are complete and tax increment is
available for repayment of debt to the city.

The City initially recorded these capital or equity investments as non-interest bearing loans. In
1981, the City added interest to all Agency debt to the City thereby increasing the level of debt to
the City. The City’s basis for computing the interest rate on loans to the Agency was set at “the
maximum rate allowed by law” which in 1981 was 10% interest per year. In Fiscal Year 1983
the maximum rate was increased to 12% and continued at that rate for the next ten (10) years.
The City Council adopted a resolution on July 28, 1993 to amend the basis for interest charges
on funds loaned by the City to the Agency as the Prime Interest Rate (“Prime Rate™) plus 2%, up
to the maximum allowed by law. Pursuant to that action, the Prime Rate plus 2% is updated
annually, based on the Prime Rate as printed in the Wall Street Journal on the first Monday
following January 1 of the calendar year in which the fiscal year begins. The new basis applied
to all outstanding City loans to the Agency and was not retroactively applied prior to July 1,
1993. The Prime Rate plus 2% is computed at simple interest on the outstanding principal loan
balance.

Agency payments on the loans are first applied to the accrued interest and only applied to reduce
the principal if the interest is extinguished, resulting in continued growth of interest and little to
no reduction in principal.

The City utilized a variety of investment vehicles as a means to assist in the revitalization effort.
As of June 30, 2009, the cumulative Agency debt to the City is comprised of the following
categories and corresponding principal and interest.
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Table 2
LONG TERM DEBT TO CITY BY CATEGORY
June 30, 2009
PRINCIPAL INTEREST
DEBT CATEGORY (June 30, 2009) (June 30, 2009) TOTAL
Sales Tax $ 5,040,733 § 5,377,070 $ 10,417,803
Industrial Dev Bonds $ 90,840 h) 119,909 $ 210,749
CDBG $ 69,249,993 $ 99,559,741 $ 168,809,734
CDBG Section 108 $ 29,181,647 $ 30,441,118 $ 59,622,765
EDI Grant $ 720,000 $ 820,373 $ 1,540,373
Capital Outlay $ 8,114,229 $ 5,511,029 $ 13,625,258
Sewer Funds $ 613,327 $ 502,068 $ 1,115,395
Water Funds $ 357,636 $ 291,026 $ 648,662
TransNet Prop A $ 1241474 $ 1,630,786 $ 2,872,259
General Fund $ 1,340,990 3 804,739 $ 2,145,729
Route 252 Acq/Mitigation $ 2,515,453 $ 5,073,463 $ 7,588,916
Totals Agency Debt to City $ 118,466,322 $ 150,131,322 $ 268,597,644
Total Excluding CDBG $ 20,034,682 $ 20,130,463 $ 40,165,145

Data Source: The Office of the City Comptroller
Long Term Debt Category Summary

Sales Tax

The City utilized sales tax funds to capitalize initial project area activities, such as land
acquisition, public improvements and administrative costs. Tax increment growth replaces the
need for such capitalization. The City Council adopted resolutions documenting these
expenditures as interest bearing loans between the City and Agency. Barrio Logan, College
Community, College Grove, Crossroads, Linda Vista, North Park, San Ysidro, Central Imperial,
Mount Hope and Southcrest currently have debt to the City in the Sales Tax category.

Industrial Development Bonds (“IDB’s”)

The City had excess IDB funds of $90,840 at the completion of a senior housing project. These
excess IDB funds were transferred to the Barrio Logan affordable housing fund and used to
reduce an outstanding loan with Bank of America for the Mercado Apartments affordable
housing development in Barrio Logan. The City Council adopted a resolution documenting this
expenditure as a interest bearing loan between the City and Agency and a debt to the Barrio
Logan Redevelopment Project Area.
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Community Development Block Grant (“CDBG”) Funds

The City utilized CDBG funds within redevelopment project area boundaries for capital projects,
land acquisition and associated expenses to advance shared redevelopment and CDBG goals and
objectives. The City Council adopted resolutions documenting these expenditures as loans
between the City and Agency. Centre City, Barrio Logan, City Heights, College Community
Crossroads, Grantville, Linda Vista, Naval Training Center, North Park, San Ysidro, Central
Imperial, Gateway Center West, Mount Hope and Southcrest currently have debt to the City in
the CDBG category.

CDBG Section 108

The Federal Department of Housing and Urban Development (“HUD”) CDBG Section 108 loan
program (“Section 108”) is a means for municipalities to advance CDBG funds for qualifying
CDBG eligible activities. The City has used this program to advance important projects within
CDBG eligible neighborhoods throughout the City. Annual CDBG allocations fund the annual
loan payments. At the time of receiving certain Section 108 loans, the City Council adopted
resolutions documenting the expenditure of these funds as loans between the City and Agency to
the associated project areas.

Columbia and Marina subareas of Centre City and City Heights carry debt related to Section 108
loans that have been paid in full. The original Section 108 loan amount is still carried as a debt
of the Agency and continues to accrue interest even though the Section 108 loans no longer exist.

There are four active Section 108 loans related to redevelopment project areas:

e 1995 land acquisition for Mercado del Barrio development site in Barrio Logan
Redevelopment Project Area
o $7,200,000 - original loan amount
the loan is serviced by annual CDBG allocations
$3,905,000 - principal balance
$ 597,875 — interest due to maturity
2015 — end of loan term
HUD wants Agency CDBG payments to fund the defeasance of this loan and the
project to proceed expeditiously and in compliance with the purpose of the 108
loan
o $16,033,738 ($7,200,000 principal + $8,833,738 interest) current Agency debt to
City relating to this loan

O 0 0O0O0

e 1998 and 1999 land acquisition and public improvements for the Valencia Business Park
within the Central Imperial Redevelopment Project Area
o $6,835,000 original combined loan amount
the loan is serviced by annual CDBG allocations
$4,230,000 — principal balance
$ 887,936 — interest due to maturity
2017 — end of term

0O 0 0 O
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o HUD wants Agency CDBG payment to fund the defeasance of this loan and the
balance of the project to move forward pursuant to the purpose of the 108 loan

o $5,168,555 (83,313,785 principal + $1,854,770 interest) current Agency debt to
City relating to this loan

o 2004 Naval Training Center Promenade improvements
o $5,910,000 original loan amount

the loan is serviced by annual NTC tax increment

$5,291,000 — principal balance

$2,770,598 — interest due to maturity

2024 — end of term

Project is completed

OO0 0O0O0

e 2000 City Heights Regional Transportation Center
o $2,500,000 original loan amount
the loan is serviced by the project developer/owner
$1,980,000 — principal balance
$734,753 — interest due to maturity
2020 - end of term
Project is completed

g 0 © 0 ©

Economic Development Initiative (“EDI”) Grant

EDI Grant funds were received by the City to assist in the acquisition of land for the Mercado del
Barrio development site and carried as an interest bearing loan from the City to the Agency and
debt of the Barrio Logan Redevelopment Project Area.

Capital Outlay

Historically the City participated in some redevelopment activities by contributing City parcels
of land and/or right-of-way. The estimated value of the land was carried as an interest-bearing
loan from the City to the Agency. Barrio Logan, City Heights, North Bay, Central Imperial,
Gateway Center West, Mount Hope and Southcrest currently have debt to the City in the Capital
Outlay category.

Sewer and Water Funds

City sewer funds and water funds were utilized for sewer and water improvements within the
Marina Subarea (approximately $600,000) and Expansion Subarea (approximately $358,000) of
the Centre City redevelopment project and carried as interest bearing loans from the City to the
Agency and debt of the Centre City Redevelopment Project Area.

TransNet Prop A
The City invested TransNet funds for transportation improvements such as street improvements
and medians within the City Heights, College Community, Central Imperial, Mount Hope and
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Southcrest project areas. These investments are carried as interest bearing loans from the City to
the Agency of the corresponding project area.

General Fund

The City utilized general fund dollars in the form of interest bearing loans to the Agency to
capitalize land acquisition for early implementation of redevelopment and the construction of
public improvements such as sewer, water, storm drains, parks, sidewalks, curbs, gutters, and
street lights. Naval Training Center is the only project area with current General Fund debt.

Route 252 Acquisition/Mitigation
The Agency purchased 66 acres of the rescinded 252 Corridor from CALTRANS. The Agency

utilized $1,003,200 of Southcrest tax increment to fund a down payment. The Agency executed
a promissory note with CALTRANS for $2,340,800. Quarterly payments were to be made over
a ten (10)-year term with 10.5% interest applied to the unpaid principal. The City also had set up
two special funds for Route 252 Acquisition and Mitigation totaling $3,200,000. Funds from
these Route 252 funds were utilized to pay off the CALTRANS note thereby saving $478,000 in
future interest payments. The total Route 252 fund expenditures of $2,525,453 is carried as a
loan from the City to the Agency. The current outstanding debt to Southcrest in this category is
$7,588,916 (52,515,453 principal + $5,073,563 interest). Southcrest is the only project area with
Route 252 Acquisition/Mitigation debt.

Table 3, displayed on the next page, provides a summary of Agency long term debt to the City
by project area.
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Table 3
AGENCY LONG TERM DEBT TO CITY
BY PROJECT AREA
Project Areas 6-30-09 6-30-09 TOTAL
by Operating Entity Principal Interest P&I
Centre City Development Corporation
Centre City $ 43,184407| $ 77,097,589 |§ 120,281,997
Horton Plaza 0 0 9
Subtotal $ 120,281,997
City Redevelopment Division
Barrio Logan $ 12,826,041 | $ 14,200,707 | $ 27,026,748
City Heights $ 8562,522] % 7360256 | % 15,922,778
College Community $ 721,591 | § 922,661 | $ 1,644,252
College Grove $ 40,963 | § 32,758 | § 13,721
Crossroads $ 793,294 | § 393,559 | $ 1,186,853
Grantville $ 506,729 | $ 188,644 | § 695,373
Linda Vista $ 1,945,141 | $§ 4,529,295 | § 6,474,436
Naval Training Center $ 6,920,990 | $ 971,992 | § 7,892,982
North Bay $ 1,735391| § 676,803 | § 2,412,194
North Park $ 1,687,879 | § 1,306,636 | § 2,994,515
San Ysidro $ 739,446 | § 963,303 | $ 1,702,749
Subtotal 5 68,026,599
Southeastern Economic Development Corporation
Central Imperial $ 18,915,935 $ 14926393 |§ 33,842,328
Gateway Center West $ 6,529,466 § 14,546,646 | $ 21,076,113
Mount Hope $§ 3,918,314 $ 1,664,355 % 5,582,669
Southcrest § 9438214 $ 10,349,726 | § 19,787,939
Subtotal $ 80,289,049
AGENCY TOTAL | § 118,466,322 $ 150,131,322 | § 268,597,644
TOTAL EXCLUDINGCDBG | § 20,034,682 $ 20,130,463 | $ 40,165,145
SHORT TERM DEBT

Agency Short Term Liabilities

The Agency has outstanding accounts payable to the City totaling $1,667,763 associated with
costs incurred prior to Fiscal Year 2006 by the City Planning and Community Investment
Department (formerly the City’s Community and Economic Development Department). The
liabilities are for pre-Fiscal Year 2006 staff costs of the Redevelopment Division and are payable
to the City’s General Fund. A summary of the liabilities is provided in the table below. The
Agency proposes to pay $650,272 of this liability this fiscal year and will propose a budget

amendment to facilitate this payment.
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Table 4A
AGENCY SHORT TERM LIABILITIES TO THE CITY
Project Accounts Recommended Action Proposed Proposed
Area Payable to Reimbursement | Reimbursement in
the City FY 2010 Future Years
City Heights Direct Staff to prepare a budget
amendment for consideration by
$£59,379 | the Agency Board that will enable $59,379 $ 0 Paid in Full
reimbursement to the City’s
General Fund this Fiscal Year.
College Direct Staff to prepare a budget
Grove amendment for consideration by
$130,185 | the Agency Board that will enable $130,185 $ 0 Paid in Full
reimbursement to the City’s
General Fund this Fiscal Year.
Crossroads Direct Staff to prepare a budget
amendment for consideration by
$37,708 | the Agency Board that will enable $37,708 $ 0 Paid in Full
reimbursement to the City’s
General Fund this Fiscal Year.
North Bay Direct Staff to prepare a budget
amendment for consideration by
$2,196 | the Agency Board that will enable $2,196 $ 0 Paid in Full
reimbursement to the City’s
General Fund this Fiscal Year.
North Park Direct Staff to prepare a budget
amendment for consideration by
$220,803 | the Agency Board that will enable $220,803 $ 0 Paid in Full
reimbursement to the City’s
General Fund this Fiscal Year.
Barrio Direct Staff to submit prepare for
Logan consideration an Agency Action
to reclassify Note as Long Term Classify as Long
A6E Debt to the City payable from the 30 Term Debt
Barrio Logan Redevelopment
Project Area
College Direct Staff to prepare a budget $351,688
Community amendment for consideration by Proposed to be paid
the Agency Board that will enable at a rate of $100,000
partial reimbursement to the per Fiscal Year
531,688 City’s General Fund this Fiscal $205000 starting in FY 2011
Year. until paid in full
(See Payment
Schedule below)
Total $1,667,763 $650,272 $1,017,491
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The balance of the liability ($1,017,491) pertains to pre Fiscal Year 2006 staffing costs
associated with the Barrio Logan Redevelopment Project Area ($665,803), and the College
Community Redevelopment Project Area ($351,688).

Short Term Liabilities — Barrio Logan: The Barrio Logan Redevelopment Project Area has
been burdened with prolonged legal and litigation expenditures and is unable to remit payment
on this liability until the need for outside special legal counsel diminishes and depleted fund
balances are restored through future tax increment receipts. Given these circumstances and the
relatively large size of the liability for this Project Area (equaling that of the annual budget of the
Project Area), it is recommended this liability be classified as a long term debt obligation of the
Project Area. If implemented, the long term debt of the Project Area (see Table 3) would
increase by $665,803 (2.46%) from $27,026,748 to $27,692,551.

Short Term Liabilities — College Community: Similar to the Barrio Logan Redevelopment
Project Area, the short term liability for the College Community Redevelopment Project Area is
relatively large in relation to the Project Area’s annual budget. In addition, College Community
has a unique onetime requirement to remit a $750,000 settlement payment to the San Diego State
University Foundation this Fiscal Year. Due to these circumstances, it is recommended for
College Community to limit the liability reimbursement to $200,000 in Fiscal Year 2010, and
subsequently reimburse $100,000 per year until the liability is paid in full. Under this schedule,
the liability for College Community would be paid in full in Fiscal Year 2014,

Table 4B illustrates the reimbursement schedule for the College Community short term liability:.
Table 4B

PROPOSED SHORT TERM LIABILITY REIMBURSEMENT SCHEDULE
COLLEGE COMMUNITY REDEVELOPMENT PROJECT AREA

Fiscal Year Proposed Reimbursement | Outstanding Balance Due
to City General Fund
INITIAL - § 531,688
FY 2010 $200,000 $ 331,688
FY 2011 $100,000 $ 231,688
FY 2012 $100,000 $ 131,688
FY 2013 $100,000 $ 31,688
FY 2014 $31,688 0
AGENCY DEBT PAYMENT
Long Term Debt

The City’s investment in redevelopment supports and advances redevelopment activities. The
City realizes increases in sales tax, business fees and transient occupancy tax from these
investments. Redevelopment tax increment provides a source of revenue to support the project
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areas, which would otherwise require ongoing City revenue to address deficits in public facilities
and capital projects. The Agency funds public improvements such as parks, community
buildings, streetlights, sidewalks and other infrastructure that would otherwise require City
funding.

The City’s practice of documenting the investments in redevelopment as loans is not a
requirement of law but a prudent practice and a long term strategy to secure an opportunity for
the City to capture a return on investment when a project area is successful in providing a tax
increment stream to the City after the project area activities are complete. In many cases, these
loans are repaid during the final ten (10) years of the life of a project area when the Agency
pursuant to California Redevelopment Law (“CRL”) can no longer implement project area
activities but can continue to receive tax increment funds as long as the project area continues to
have debt. This provides agencies and cities the opportunity to focus tax increment funds on
projects and activities to meet the goals and objectives of the redevelopment, community, and
general plans.

Tax increment from the Centre City Project Area has already paid back millions of dollars to
retire Agency debt to the City. During the period 1977-1984, the City capitalized Centre City
Redevelopment Project Area activities with $26 million of City General Fund Revenue (i.e. sales
tax, TOT funds) and $16.5 million of CDBG allocations. These funds assisted land acquisition
for early implementation of redevelopment and the construction of public improvements,
including sewer, water, storm drains, parks, sidewalks, curbs, gutters, and street lights.

During the period from 1990 through 2005, approximately $81 million of Centre City debt to the
City (principal and interest) was paid back to the City’s General Fund accounts. No Centre City
General Fund debt remains.

In contrast, other project areas have made few repayments as all of the tax increment is vital to
the revitalization effort. In some cases, payments have been made on debt of one project area in
order to loan an equal amount of money to other redevelopment project areas in need of
capitalization.

The Agency has utilized millions of dollars of tax increment to fund necessary infrastructure and
capital improvements. In addition, the Agency has improved City land, purchased land,
developed parks, and transferred land and associated improvements to the City at no cost. These
are expenses that would otherwise become a financial burden to City capital funding accounts.
Unfortunately, the value of these public facilities and project area improvements has not been
treated as in-kind contributions toward retiring the associated project area debt to the City.

All seventeen (17)-project areas have public improvements, capital projects and development
objectives far greater than can be accomplished with any one year of tax increment. Many
projects require multi-year funding. The Redevelopment Plans, 5-Year Implementation Plans,
Annual Budget and work programs, and Community Plans and the General Plan all illustrate the
long-range strategies for neighborhood revitalization. All of the project areas are experiencing
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set-backs at the present time due to property devaluations, the demands of the State ERAF, other
City debt obligations taken on by the Agency, and HUD’s demand that a repayment plan of the
Agency’s CDBG debt to the City be initiated in Fiscal Year 2010. These factors all contribute to
the challenge of taking on additional debt repayment schedules and continuing to move forward
with community revitalization plans.

Summary of Proposal to Initiate Repayment CDBG Debt

Background

The Office of the Inspector General (“OIG”) of the U.S. Department of Housing and Urban
Development (“HUD”) audited the City’s CDBG program with specific attention to CDBG
funded activities within redevelopment project areas. The OIG issued its audit report to HUD’s
Office of Community Planning and Development on December 30, 2008 (Attachment B). The
OIG asserts, among the many findings and recommendations that the City failed to execute loan
agreements and repayment schedules for the CDBG funds recorded as interest bearing loans
from the City to the Agency. The OIG was provided with City/Agency staff reports and
resolutions documenting the transaction the resolutions documenting that it was the intent to
repay these loans “as soon as practicable from tax increment or other appropriate revenues, from
the respective project area”.

In addition, the OIG recommended that HUD require the City to execute written interagency
agreements and loan agreements with the Agency for these outstanding loan amounts and initiate
repayment plans, prematurely diverting Agency resources intended for redevelopment activities
to debt service on the CDBG loans.

The OIG findings related to Agency debt to the City carried as “CDBG Loans” on the Agency
debt schedules. The OIG’s report did not address the CDBG Section 108 loans carried by the
Agency as debt to the City. HUD’s concern relating to the CDBG Section 108 loans is the lack
of performance on the development of the Valencia Business Park and Mercado del Barrio
pursuant to the Section 108 loan requirements. They have not made any recommendations
relating to the City and Agency’s treatment of these Section 108 loans carried as debt of the
Agency. HUD is recommending that a portion of CDBG program income realized from
payments on the CDBG Loan category should be allocated to initiate the defeasance of the
Valencia Business Park and Mercado del Barrio Section 108 loans.

Representatives of the City and Agency have been working closely with HUD representatives
over the last year to develop a plan to address the OIG’s findings. The City greatly appreciates
the time HUD representatives have devoted to understanding the overarching goal of these loans
and the resulting positive impact realized by the City’s most underserved neighborhoods. HUD,
Agency and City representatives have agreed upon a proposed payment plan to present to their
corresponding agencies,
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Proposed CDBG Repayment Term Summary

The Agency staff worked diligently to develop reasonable payment schedules and terms to make
meaningful payments in response to the OIG recommendations without undermining
revitalization efforts. The Horton Plaza, College Grove and North Bay project areas do not carry
CDBG debt therefore were not part of the long term review of ability to pay CDBG debt.
Projected annual and current tax increment, projected ERAF obligations, CDBG debt
recommendations per the OIG report, other Agency debt to the City and associated interest were
important factors considered in developing payment schedules for each project area.

Initially, Agency staff looked at payment time frames which in some cases extended out to the
end of the life of the project areas in order to continue implementing redevelopment activities.
HUD eventually recommended a 10 year repayment schedule. It was also agreed that the
primary focus would be the repayment of an amount equal to the cumulative CDBG principal
discussed in the OIG report. HUD requested a significant “first year” payment as a
demonstration of the City’s commitment to returning funds to the City’s CDBG program. HUD
also requests that the City commit that the full 20% allowable for CDBG Program
Administration be allocated to ensure adequate oversight.

Following months of discussions and evaluations, the following basic terms are recommended:

HUD requirements:
e Ten (10)-year repayment schedule as follows:

City Fiscal Payment

Year
2010 $ 3,633,800
2011 $ 3,294,500
2012 $ 3,842,200
2013 $ 3,976,900
2014 $ 4,392,400
2015 $ 6,519,700
2016 $ 9,156,000
2017 $ 12,795,700
2018 $ 14,772,800
2019 $ 16,402,800
Total $ 78,787,000

o All payments are to be treated as program income to the San Diego CDBG Program.
e Source of payments is at the discretion of the City of San Diego.
o Payment of $78,787,000 is considered the full obligation of the repayment.
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HUD’s acceptance of any proposal would be contingent upon the City Council adopting a
policy that would commit 20% of the annual payment to the category of Planning and
Administration in order to ensure adequate staffing and accountability.

A minimum of $2,000,000 of each annual payment will be applied to the defeasance of
the Barrio Logan and Central Imperial Section 108 loans, until adequate funds have been
deposited with a defeasance agent to satisfy the remaining term of the 108 payments to
enable these loans to be paid off quickly and removed from the City’s CDBG Program
liability.

The balance of the program income resulting from the payments will be allocated to other
eligible CDBG expenses and activities through the City’s CDBG Program established
allocation process.

Additional recommendations:

Annual payments shall be made pursuant to Repayment Agreement between the City and
the Agency.

All payments shall be made in compliance with the payment schedule included as
Attachment C.

Interest accrual on all Agency CDBG debt categories (CDBG & CDBG Section 108) is
retroactively discontinued effective June 30, 2007 as long as the Agency meets the terms
of the Repayment Agreement.

After all required annual repayments are made by the Agency, the total balance of CDBG
related debt remaining upon the expiration of the ten (10) year period on June 30, 2019,
shall be forgiven by the City in its entirety, regardless of whether said balance includes
principal and/or accrued interest.

All repayments made by the Agency on behalf of each Project Area shall be applied first
to principal and then to accrued interest.

All repayments made by the Agency pursuant to the Repayment Agreement and all
obligations and any indebtedness of the Agency to the City created by the Repayment
Agreement shall be subordinate to any pledge of tax increment to the bond holders of any
tax increment bonds which have been issued or may be issued by the Agency.
Repayments by the Agency can be made using tax increment funds, land proceeds, or
other revenues of the Agency. ;

The Agency and the City shall each keep full and accurate books and accounts, records
and other pertinent data showing their financial operations with respect to the holding and
disbursal of the monies comprising the repayments provided for in the Repayment
Agreement. Upon completion of the activities contemplated by the Repayment
Agreement, the Agency and the City shall each prepare a report accounting for the use of
the funds.
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e The Agency and the City will agree to mutual indemnification and hold harmless

provisions.

Repayment of Non-CDBG Long Term Debt to the City

The balance of Agency debt to the City equals approximately $20,000,000 of principal and
$20,000,000 interest accrual as of June 30, 2009. Table 5 illustrates the non-CDBG debt (CDBG
Loan and Section 108 categories) by project area. It should be noted that the project areas with

the higher levels of City debt are those with the least ability to pay in the near-term.

Table 5, displayed on the next page, provides a summary of Agency non-CDBG related debt to

the City by project area.
Table 5
NON-CDBG RELATED AGENCY DEBT TO CITY
June 30, 2009
Project Areas 6-30-09 6-30-09 TOTAL
by Operating Entity Principal Interest P&I

Centre City Development Corporation
Centre City $ 970,963 | $ 793,094 | § 1,764,057
Horton Plaza 0 0 0

Subtotal 5 1,764,057
City Redevelopment Division
Barrio Logan $ 3,667,925 | § 2,551,265 | § 6,219,190
City Heights $ 451,611 | $ 137,999 | 8 589,610
College Community $ 356,591 | $ 491,740 | $ 848,331
College Grove $ 40,963 | § 32,758 | § 73,721
Crossroads $ 15,000 | § 125,248 | § 340,248
Grantville $ -1 $ - |8 -
Linda Vista $ 1,134,450 | $ 2,319,682 | § 3,454,132
Naval Training Center $ 1,340,990 | § 804,739 | § 2,145,729
North Bay $ 1,735,391 | § 676,803 | § 2,412,194
North Park $ 48,607 | § 13,746 | § 162,353
San Ysidro $ 2,446 | § 3,463 | $ 5,909

Subtotal $ 16,251,417
Southeastern Economic Development Corporation
Central Imperial $ 1,974,055 | § 2,714,665 | § 4,688,721
Gateway Center West $ 929,728 | $ 1,382,020 | $ 2,311,748
Mount Hope $ 3,489,137 | § 1,509,852 | § 4,998,988
Southcrest $ 3,576,824 | § 6,573,390 | § 10,150,214

Subtotal b 22,149,671

AGENCY TOTAL $ 40,165,174
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ASSESSED VALUATION DECLINE
The Assessed Valuation of the properties within the Redevelopment Project Areas is the basis for
Tax Increment revenue, the Agency’s primary revenue source. While Assessed Valuation
conditions vary widely across the Agency’s 17 Project Areas, Assessed Valuation is down in
several of the Project Areas as depicted in the table below:

Table 6
PROJECT AREA INCREMENTAL ASSESSED VALUATION
Project Areas Incremental Assessed Incremental Percentage
by Operating Valuation Assessed Valuation Change
Entity FY 09 FY 10
Centre City Development Corporation
Centre City $12,149,159,155 $12,033,717,362 -0.95%
Horton Plaza $ 853,711,534 $ 794,577,695 -6.9%
City Redevelopment Division
Barrio Logan $ 68,477,206 $ 68,035,115 -0.6%
City Heights $ 1,409,800,831 $ 1,165,593,710 -17.3%
College Community $ 110,685,993 $ 108,008,506 -2.4%
College Grove $ 80,851,015 h 84,551,324 4.6%
Crossroads $ 427,310,853 $ 351,364,009 -17.8%
Grantville $ 100,367,748 $ 122,742,408 22.3%
Naval Training Ctr $ 452,973,530 $ 493,387,145 8.9%
Linda Vista $ 9,079,983 $ 10,355,552 14.0%
North Bay $ 852,384,535 $ 877,859,019 3.0% |
North Park $ 745,178,791 $ 715,933,767 -3.9%
San Ysidro § 576,001,384 $ 528,157,942 -8.3%
Southeastern Economic Development Corporation
Central Imperial § 251,764,118 $ 220,289,280 -12.5%
Gateway Ctr West $ 31,566,454 $ 64,642,213 2%
Mount Hope $ 168,390,603 $ 142,100,123 -15.6%
Southcrest $§ 257.851,533 § 215,000,047 -16.6%

The decline in Assessed Valuation has necessitated a reduction in Program Budgets for several
of the project areas as illustrated in Table 7 (see next page). Staff recommends that the Agency
amend Program Budgets for certain project areas to reduce the appropriations accordingly.
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Table 7

IMPACT OF ASSESSED VALUATION DECLINE

ON PROJECT AREA BUDGETS

Project Areas Capital Low/Mod Total Budget TI
by Operating Entity Projects Housing Reduction %
Budget Budget Reduction |
Reduction Reduction
City Redevelopment Division
City Heights $ 1,857,570 $ 464,393 | § 2,321,963 16.6% f
College Community Mg Wivsl X BeE 8 RSl 1.6%
North Park $ 193,330 $ 48332 § 241,662 3.3%
San Ysidro ¥ 355376 $ 88,844 | § 444,220 8.3%
Crossroads $ 494,368 § 123,592 § 617,960 15.0%
Southeastern Economic Development Corporation
Central Imperial $ 249,000 $ 179,933 | § 428,933 13.7%
Mount Hope $ 422,600 $ 22507 § 445,107 13.5%
Southcrest § 290,000 $ 87,533 $ 377,533 17.6%
RDA Total $ 3,876,436 $1,018,757| § 4,895,193

(1) Funds are presently appropriated as debt service to the SDSU Foundation.

FISCAL CONSIDERATIONS: The ERAF will reduce the funds available for investment this

year in the City’s redevelopment communities by approximately $55.7 million. In addition to
the impact of the ERAF, the decline in property Assessed Valuations across many of the
redevelopment project areas is requiring the Agency to reduce Project Budgets by cumulative
total of $4.9 Million this Fiscal Year. When submitted for approval, the CDBG Repayment Plan
will transfer $3.6 million from the Agency to the City’s CDBG Program this Fiscal Year.

PREVIOUS COUNCIL AND/OR COMMITTEE ACTION:

The City Council Budget Committee met on September 30, 2009 to discuss the Fiscal Year 2010
and Fiscal Year 2011 ERAF and 2010 proposed CDBG payments and financial analysis by

project area.

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS:

Redevelopment PAC’s have been updated on ERAF and CDBG on a regular basis. On
September 30, 2009, the SEDC Board recommended approval of a budget amendment to
accommodate ERAF and Assessed Valuation declines. On September 9, 2009 the Centre City
Advisory Committee was informed on the ERAF and on September 16, 2009, the CCDC Board
recommended approval of a budget amendment to accommodate ERAF.
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KEY STAKEHOLDERS AND PROJECTED IMPACTS:

Residents, property and business owners, community-based organizations, and low and
moderate income households will realize a reduction in the implementation of the revitalization
of their communities resulting from the anticipated ERAF and CDBG payments.

Respectfully submitted,
ATt

\\__‘M 7/] o 4L

“Janice L. Weitrick William Anderson
Agency Deputy Exeutive Director Agency Assistant Executive Director

\

L

Attachments:

A - ERAF & CDBG FY2010 Redevelopment Project Budget Stress Test Summary

B - Audit Report, Office of Inspector General, December 30, 2008

C - Proposed Agency Repayment Schedule — Relating to December 30, 2008 OIG
Report
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REDEVELOPMENT AGENCY

OF THE CITY OF SAN DIEGO

RESOLUTION NUMBER R-___ 044571

DATE OF FINAL PASSAGE  MAR 0 2 2010

A RESOLUTION OF THE REDEVELOPMENT AGENCY OF
THE CITY OF SAN DIEGO (i) AMENDING THE FISCAL
YEAR 2009-2010 PROGRAM BUDGETS FOR THE
REDEVELOPMENT PROJECTS ADMINISTERED BY THE
CENTRE CITY DEVELOPMENT CORPORATION, THE
SOUTHEASTERN ECONOMIC DEVELOPMENT
CORPORATION, AND THE REDEVELOPMENT DIVISION
OF THE CITY PLANNING AND COMMUNITY INVESTMENT
DEPARTMENT; AND (i1) AUTHORIZING THE FISCAL YEAR
2009-2010 PAYMENT TOTALING APPROXIMATELY
$55,702,957 TO THE SUPPLEMENTAL EDUCATIONAL
REVENUE AUGMENTATION FUND PURSUANT TO
ASSEMBLY BILL X4-26.

WHEREAS, the Centre City Development Corporation, Inc. [CCDC] has been
authorized, on behalf of the Redevelopment Agency of the City of San Diego [Agency], to
administer the Centre City and Horton Plaza Redevelopment Projects located within the Centre
City area of the City of San Diego [City]; and

WHEREAS, the Southeastern Economic Development Corporation, Inc. [SEDC] has
been authorized, on behalf of the Agency, to administer the Central Imperial, Gateway Center
West, Southcrest, and Mount Hope Redevelopment Projects located within the Southeastern area
of the City; and

WHEREAS, the Redevelopment Division of the City Planning and Community
Investment Department [City Redevelopment Division] has been authorized, on behalf of the
Agency, to administer the Linda Vista, College Grove, Barrio Logan, City Heights, College

Community, North Park, San Ysidro, Naval Training Center, North Bay, Crossroads, and
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Grantville Redevelopment Projects located within various areas of the City other than those
located within the Centre City and Southeastern areas of the City; and

WHEREAS, in July of 2009, the State of California [State] approved State Assembly Bill
X4-26 [ABX4-26] as part of the 2009 State budget which authorized a transfer of redevelopment
funds in the amount of $1.7 Billion in Fiscal Year 2009-2010 and another $350 Million in Fiscal
Year 2010-2011 to the county Supplemental Educational Revenue Augmentation Fund
[SERAF]; and

WHEREAS, pursuant to ABX4-26 currently in effect, the Agency is obligated to remit
the Fiscal Year 2009-2010 payment to the SERAF by May 10, 2010; and

WHEREAS, Program Budgets for Fiscal Year 2009-2010 previously aﬁproved by the
Agency for the Redevelopment Projects managed by the CCDC, the SEDC, and the City
Redevelopment Division do not allocate this Fiscal Year 2009-2010 payment to the SERAF; and

WHEREAS, the Agency must now amend the Fiscal Year 2009-2010 Program Budgets
for the Redevelopment Projects managed by the CCDC, the SEDC, and the City Redevelopment
Division in order to process the Fiscal Year 2009-2010 payment totaling approximately
$55,702,957 to the SERAF; and

WHEREAS, the validity of the legislation inandating this SERAF payment has been
challenged in litigation pending in the Superior Court for Sacramento County, California
Redevelopment Association et al v. Genest et al, Case No. 34-2009-80000359 [CRA v. Genest];
and this litigation action alleges, among other things, that the duties of county auditors under
California Health and Safety Code Section 33690 to deposit funds received from redevelopment

agencies in County Supplemental Educational Revenue Augmentation Funds are inconsistent

-PAGE 2 OF 8-



(RA-2010-58)

with various state and federal constitutional provisions and are therefore unlawful and
unenforceable; and

WHEREAS, in light of the pending litigation action CRA v. Genest, the Agency finds it
in the best interests of the Agency to reserve any rights it may have to withhold the payment of
funds under California Health and Safety Code Section 33690 or to recover those funds after
payment or transfer based on any order or judgment of the Court in CRA v. Genest; NOW,
THEREFORE,

BE IT RESOLVED, by the Redevelopment Agency of the City of San Diego [Agency] as
follows:

1. That the Agency hereby amends the Fiscal Year 2010 Program Budgets for the
Redevelopment Projects managed by the CCDC, the SEDC, and the City Redevelopment
Division in order to process and facilitate the Fiscal Year 2009-2010 payment totaling

approximately $55,702,957 to the SERAF, as follows:

FY 10 Budget Amendment — FY 10 ERAF

Item | Increase/ | Fund Funded Title $ Amount Project Area

Decrease Program No.

(1) | Increase | 200519 920111101000 | Centre City — | $28,859,727 Centre City

Tax Sharing
Agreements

(2) | Decrease | 400638 920534101000 | Centre City (528,854,626) | Centre City

Future Year
Project Carry
Forward

(3) | Decrease | 400654 920534101000 | Centre City (8$5,101) Centre City

Future Year
Project Carry
Forward

(4) | Increase | 200603 955100101000 | Horton Plaza | $2,748,559 Horton Plaza

— Tax Sharing
Agreements
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©)

Decrease

400646

955500108000

Horton Plaza
Future Year
Carry
Forward

($1,824,000)

Horton Plaza

(6)

Decrease

400413

955500108000

Horton Plaza
Future Year
Carry
Forward

($820,000)

Horton Plaza

(7

Decrease

400413

955500106000

Horton Plaza
Public
Improvement

($104,559)

Horton Plaza

()

Increase

200517

910100101000

Barrio Logan
— Tax Sharing
Agreements

$158,392

Barrio
Logan

)

Decrease

400637

910500101000

Barrio Logan
— Unallocated
Projects

($158,392)

Barrio Logan

(10)

Increase

200525

925100101000

City Heights —
Tax Sharing
Agreements

$3,127,061

City Heights

(11)

Decrease

400640

925500101000

City Heights —
Unallocated
Projects

($3,127,061)

City Heights

(12)

Increase

200521

930100101000

College
Community —
Tax Sharing
Agreements

$207,356

College
Community

(13)

Decrease

300079

930300301000

College
Community —
Contract
Payable to
SDSU
Foundation

($207,356)

College
Community

(14)

Increase

200523

935100101000

College
Grove — Tax
Sharing
Agreements

$181,025

College
Grove

(15)

Decrease

400639

935500101000

College
Grove —
Unallocated
Projects

($181,025)

College
Grove

(16)

Increase

200527

940100101000

Crossroads —
Tax

Sharing
Agreements

$1,091,835

Crossroads
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a7

Decrease

400643

940500101000

Crossroads —
Unallocated
Projects

($1,091,835)

Crossroads

(18)

Increase

200536

950100101000

Grantville —
Tax Sharing
Agreements

$170,718

Grantville

19

Decrease

400644

950500101000

Grantville —
Unallocated
Projects

($161,046)

Grantville

(20)

Decrease

400644

950500100000

Grantville —
General
Projects

($9,672)

Grantville

@1

Increase

200604

960100101000

Linda Vista —
Tax Sharing
Agreements

$28,588

Linda Vista

(22)

Decrease

400647

960500101000

Linda Vista —
Unallocated
Projects

($28,588)

Linda Vista

(23)

Increase

200526

970100101000

Naval
Training
Center — Tax
Sharing
Agreements

$1,141,354

Naval
Training
Center

(24)

Decrease

400651

970500101000

Naval
Training
Center —
Unallocated
Projects

($619,225)

Naval
Training
Center

(25)

Decrease

400651

970500106000

Naval
Training
Center —
Public
Improvements

($522,129)

Naval
Training
Center

(26)

Increase

200529

975100101000

North Bay —
Tax Sharing
Agreements

$2,078,004

North Bay

27

Decrease

400649

975500101000

North Bay —
Unallocated
Projects

($2,078,004)

North Bay

(28)

Increase

200533

980100101000

North Park —
Tax Sharing
Agreements

$1,660,559

North Park

(29)

Decrease

400650

980500101000

North Park —
Unallocated
Projects

($1,660,559)

North Park
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(30)

Increase

200528

985100101000

SanYsidro —
Tax Sharing
Agreements

$1,077,489

San Ysidro

(1)

Decrease

400653

985500101000

San Ysidro —
Unallocated
Projects

($1,077,489)

San Ysidro

(32)

Increase

200524

915100101000

Central
Imperial —
Tax Sharing
Agreements

$45,437

Central
Imperial

(33)

Decrease

400641

915500101000

Central
Imperial —
Unallocated
Projects

($45,437)

Central
Imperial

(34)

Increase

200602

945100101000

Gateway
Center West —
Tax Sharing
Agreements

$124,379

Gateway
Center West

(35)

Decrease

400645

945500101000

Gateway
Center West —
Unallocated
Projects

($124,379)

Gateway
Center West

(36)

Increase

200518

990100101000

Southcrest —
Tax Sharing
Agreements

$930,581

Southcerest

(37

Decrease

400652

990500101000

Southcrest —
Unallocated
Projects

($930,581)

Southcrest

(%)

[

1Crease

200513

965100101000

Mount Hope —
Tax Sharing
Agreements

$737,596

Mount Hope

(39)

Decrease

400648

965500101000

Mount Hope —
Unallocated
Projects

($737,596)

Mount Hope

2. That the Agency hereby authorizes the City’s Chief Financial Officer, as

delegated, to remit the Fiscal Year 2009-2010 payment to the SERAF in the total approximate

amount of $55,702,957 pursuant to Assembly Bill X4-26, as required.
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3. That, in light of the pending litigation action in the Superior Court for Sacramento
County, California Redevelopment Association et al v. Genest et al, Case No. 34-2009-80000359
[CRA v. Genest], the Agency reserves any rights it may have to withhold the payment of funds
under California Health and Safety Code Section 33690 or to recover those funds after payment
or transfer based on any order or judgment of the Court in CRA v. Genest.

4, That the Agency Executive Director or designee is hereby authorized to execute
all documents on behalf of the Agency that are necessary and appropriate to carry out and
implement the purposes set forth in this Resolution according to its terms, and to administer the

Agency’s obligations, responsibilities and duties to be performed hereunder.

APPROVED: JAN 1. GOLDSMITH, General Counsel

y

By f %‘f ,e”; f/i;f:x’fa//f/ ’ Kiﬁ‘v e [ e
Kendall D. Berkey P
Deputy General Counsel

KDB:nda

02/10/10
Or.Dept:Redev.Agency
Cert.No: CC3000003042
RA-2010-58
MMS#11514
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I hereby certify that the foregoing Resolution was passed by the Redevelopment Agency of the

City of San Diego, at this meeting of

Approved: % - ﬁv -1©

FER 2 3 2010

(date)

Vetoed:

(date)

REDEVELOPMENT AGENCY

Sy
Byi-«w’“dtmv / /g/;;///? é/( 7 AR 7
Jeanmette Santos, ])@puty Secretary
L ’
S

Tt

JERRY SANDERS, Executive Director
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The City of San Diego
COMPTROLLER'S CERTIFICATE

CERTIFICATE OF UNALLOTTED BALANCE CC _ CC3000003042

ORIGINATING DEPY, NOJ

| HEREBY CERTIFY that the money required for the allotment of funds for the purpose set forth in the foregoing resolution is available in the Treasury, or is
anticipated to come into the Treasury, and is otherwise unallotted.

Amount: Fund:
Purpose:
Date L
COMPTROLUER'S DEPARTUENT
ACCOUNTING DATA
Do, Business
Item Fund Funded Program Internal Order Functional Area G/L Account Area Cost Center WBS Original Amount

TOTAL AMOUNT

FUNDOVERRIDE [ ]

CERTIFICATION OF UNENCUMBERED BALANCE

I HEREBY CERTIFY that the indebtedness and obligation to be incurred by the contract or agreement authorized by the hersto attached resolution, can be
incurred without the violation of any of the provisions of the Charter of the City of San Diego; and | do hereby further certify, in conformity with the requirements of
the Charter of the City of San Diego, that sufficient moneys have been appropriated for the purpose of said contract, that sufficient moneys to meet the
obligations of sald contract are actually in the Treasury, or are anficipated to come into the Treasury, to the credit of the appropriation from which the same are to

be drawn, and that the said money now actually in the Treasury, together with the moneys anticipated to come into the Treasury, to the credit of said
appropriation, are otherwise unencumbered.

Not to Exceed:

$44,368,660.00

Vendor: County of San Diego
Purpose: Authorizing the expenditure of funds for the Supplemental Educational Revenue Augmentation Fund (SERAF) pavments dus March 10, 2010
rs
@ - e
Date: February 9, 2010 By: Francisco Lopez %" ~ g
COMPTROLLER'S DEPARTMENT
ACCOUNTING DATA
Doc. Business
Item Fund Funded Program Internal Order Functional Area G/L Account Area Cost Center WBS Original Amount
See attached, .
TOTAL AMOUNT $44,368,660.00

CC-361 (RE)

v 7.00)

FUND OVERRIDE [}
CC__©C3000003042
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Passed by the Redevelopment Agency of The City of San Diego on _ FEB 2 3 2010 , by the

following vote:

b

1y

Agency Members Yeas, Nays Not Present Recused

Sherri Lightner up 0 0 N

Kevin Faulconer D U [ J

Todd Gloria . O N [

Anthony Young D/ ] ] ]

Carl DeMaio Bx 0 [ [

Donna Frye 4 L] [ U

Marti Emerald B U L] U

Ben Hueso ¥ U U 1
Date of final passage MAR 0 2 2010

JERRY SANDERS .
AUTHENTICATED BY: Executive Director of The City of San Diego, California.
: ELIZABETH S. MALAND
(Seal) Secretary of The City of San Diego, California.

, Deputy

Office of the Redevelopment Agency, San Diego, California

04434

Resolution Number R- .-
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REDEVELOPMENT AGENCY OF
THE CITY OF SAN DIEGO

RESOLUTION NUMBER R Q4492

DATE OF FINAL PASSAGE AR 00 2 2010

A RESOLUTION OF THE REDEVELOPMENT AGENCY OF
THE CITY OF SAN DIEGO AMENDING THE FISCAL YEAR
2009-2010 PROGRAM BUDGETS FOR CERTAIN
REDEVELOPMENT PROJECTS ADMINISTERED BY THE
SOUTHEASTERN ECONOMIC DEVELOPMENT
CORPORATION AND THE CITY REDEVELOPMENT
DIVISION OF THE CITY PLANNING AND COMMUNITY
INVESTMENT DEPARTMENT TO REFLECT THE DECLINE
IN TAX INCREMENT REVENUE.

WHEREAS, the Southeastern Economic Development Corporation, Inc. [SEDC] has
been authorized, on behalf of the Agency, to administer the Central Imperial, Gateway Center
West, Southcrest, and Mount Hope Redevelopment Projects located within the Southeastern area
of the City of San Diego [City]; and

WHEREAS,' the Redevelopment Division of the City Planning and Community
Investment Department [City Redevelopment Division] has been authorized, on behalf of the
Agency, to administer the Linda Vista, College Grove, Barrio Logan, City Heights, College
Community, North Park, San Ysidro, Naval Training Center, North Bay, Crossroads, and
Grantville Redevelopment Projects located within various areas of the City other than those
located within the Centre City and Southeastern areas of the City; and

WHEREAS, the County of San Diego [County] publishes annually the assessed values of
real property within its territorial jurisdiction; and

WHEREAS, based on the County’s assessed values of real property for Fiscal Year 2010,

the assessed valuation for the Central Imperial, Mount Hope, Southcrest, City Heights, College
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Community, North Park, San Ysidro, and Crossroads Redevelopment Project Areas have
declined between Fiscal Year 2009 and Fiscal Year 2010; and

WHEREAS, the Fiscal Year 2010 program budgets for the Central Imperial, Mount
Hope, and Southcrest Redevelopment Project Areas administered by SEDC as approved by the
Agency by Resolution No. 04411, with final passage on June 19, 2009, and the Fiscal Year 2010
program budgets for the City Heights, College Community, North Park, San Ysidro, and
Crossroads Redevelopment Projects administered by the City Redevelopment Division as
approved by the Agency by Resolution No. 04409, with final passage on June 19, 2009, include
budgets that are greater than can be supported by the currently projected tax increment revenue
for Fiscal Year 2009-2010; and

WHEREAS, the Agency determines it necessary to amend the Fiscal Year 2009-2010
program budgets for the Central Imperial, Mount Hope, Southcrest, City Heights, College
Community, North Park, San Ysidro, and Crossroads Redevelopment Projects to reflect the
decline in tax increment revenue; NOW, THEREFORE,

BE IT RESOLVED, by the Redevelopment Agency of the City of San Diego [Agency] as
follows:

1. That the Agency hereby amends the Fiscal Year 2009-2010 Program Budgets for
the Central Imperial, Mount Hope, Southcrest, City Heights, College Community, North Park,
San Ysidro, and Crossroads Redevelopment Project Areas, to effectively reduce the respective

Program Budgets as follows:

Item | Increase/ | Fund Funded Title $ Amount Project
Decrease Program Area
(1) | Decrease | 400640 | 925500101000 | City Heights ($1,857,570) | City Heights
Capital
Unallocated
Projects
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(RA-2010-55)

@)

Decrease

200542

925400102000

City Heights Low
and Moderate
Income Housing
Unallocated
Projects

(8464,393)

City Heights

&)

Decrease

200545

930400102000

College
Community Low
and Moderate
Income Housing
Unallocated
Projects

(3,623)

College
Community

(4)

Decrease

300079

930300301000

College
Community Debt
Service —
Contract Payable
to SDSU
Foundation

($14,492)

College
Community

)

Decrease

400650

980500101000

North Park
Capital
Unallocated
Projects

($193,330)

North Park

(6)

Decrease

200539

980400102000

North Park Low
and Moderate
Income Housing
Unallocated
Projects

(548,332)

North Park

(7)

Decrease

400653

985500101000

San Ysidro
Capital
Unallocated
Projects

($355,376)

San Ysidro

(8)

Decrease

200534

985400102000

San Ysidro Low
and Moderate
Income Housing
Unallocated
Projects

($88,844)

San Ysidro

)

Decrease

400643

940500101000

Crossroads
Capital
Unallocated
Projects

($494,368)

Crossroads

(10)

Decrease

200535

940400102000

Crossroads Low
and Moderate
Income Housing
Unallocated
Projects

($123,592)

Crossroads
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(11)

Decrease

400641

915500108000

Central Imperial
Market Creek
Plaza

($149,000)

Central
Imperial

(12)

Decrease

400641

915500112000

Central Imperial
Valencia
Business Park

($100,000)

Central
Imperial

(13)

Decrease

200530

915400104000

Central Imperial
Low and
Moderate Income
Housing Market
Creek Housing

($179,933)

Central
Imperial

(14)

Decrease

400405

965500103000

Mount Hope
Public
Improvements

($422,600)

Mount Hope

(15)

Decrease

200537

965400102000

Mount Hope Low
and Moderate
Income Housing
Unallocated
Projects

(822,507)

Mount Hope

(16)

Decrease

400450

990500104000

Southcrest Public
Improvements

($290,000)

Southcerest

(17)

Decrease

200544

990400102000

Southcrest Low
and Moderate
Income Housing
Unallocated
Projects

($87,533)

Southcrest

2. That the Agency Executive Director or designee is hereby authorized to execute

all documents on behalf of the Agency that are necessary and appropriate to carry out and

implement the purposes set forth in this Resolution according to its terms, and to administer the

Agency’s obligations, responsibilities and duties to be performed hereunder.

APPROVED: JAN I. GOLDSMITH, General Counsel

By

£

Ve S A
Y fadlocf H0E Lo e ey

Kendall D. Berkey

Deputy General Counsel
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KDB:nda
02/04/10

Or.Dept:Redev.Agency
RA-2010-55
MMS#11489

(RA-2010-55)

I hereby certify that the foregoing Resolution was passed by the Redevelopment Agency of the
City of San Diego, at this meeting of _FFR 2 9 7010

Approved:

Vetoed:

(date)

REDEVELOPMENT AGENCY

]

B“yw www%f Dt
Je eannettc Santos, Deputy Secretary

JERRY SAN[&RS Fxecutive Director

JERRY SANDERS, Executive Director
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Passed by the Redevelopment Agency of The City of San Diegoon ___ '%Y & < & , by the
following vote:
Agency Members Yeay Nays Not Present Recused

Sherri Lightner ﬂ U U L]

Kevin Faulconer [ L] L]

Todd Gloria ¥ C O O

Anthony Young I L [ [

Carl DeMaio i O N N

Donna Frye D ] U ]

Marti Emerald L] [ B

Ben Hueso [ U B
Date of final passage MAR 0 2 7010

JERRY SANDERS .
AUTHENTICATED BY: Executive Director of The City of San Diego, California.
ELIZABETH S. MALAND
(Seal) Secretary of The City c%ﬁ;San Diego, California.
- Deputy

Office of the Redevelopment Agency, San Diego, California

T A AT
{z &@é&é&%é@@

Resolution Number R-
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