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Quarterfy Economia Highlights

» The Federal Reserve lowered the
ovelnight Fed Funds rate 16 2% In
Its April 30 meeting. and hela It
there at the June 25 meeting.

» Energy and food piices incrapsed
dramauealty during thée quarter.

e 70% of the Economle Stmulus
chetks were dallvared during the

quares, bolsiering retall spending.

+ The Fedarai Resefve adopted a
maore hawklsh tone during the
quaner n an effort Lo curb
Irflatiohery pressures.,

« (SEs in wrmoll. See page 2 for
more In Lthe Hot Topic Comer.
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Economic Commentary

The {atest quarter proved 6 be
another eventful one, as the
Fed changed tack In ther main
policy focus from a slowing
economy 8nd financial markel
disiocation to containing
inflation. Though the minutes
from the mast recent Fed
meeting in June indicate that
inflation should modearate laler
this year. Fed Chairman Ben
Bernanke has expressed that
such assumptions have a high
degree of uncertainty, mainly
due 10 a splke in energy and
commodity prices,

This shift in focus. and a more
hawkish tone, combined with &
panial reversal of the flightsio-
quallty trade that has been
persistenl over the past several
quaners, &aused inLerest gles
lo increase over Lhe quaner.
particularly in the 2 year seclor
(see Chant 1, betow).

As mentioned above, the past
quarter saw a dramallc sucge in
the price of energy and food
commodiies. The oprice of

crude oil rose nearly 40%
during the quarer (see Chan 2.
below). leading to a large
Inctease in retail gasoline
prices. Coupled with a rise in
food pricés, a wealt job markel
and conlinued weskness
housing. the consumer [aces
significant headwinds golag
forward, which has been
confirmed In Ihe detecioration
of multiple gavges of consumer
confidence.

Particutarly disturblng to the
Fed is \he increase ln longer-
lerm inflalion expectatlons by
consumers wnich have been
lrending higher in recenl
confidence reporns. The Fed's
fear 1s thal iIf consumers expecl
higher fulure prices for goods
and services, lhey will be more
apt lo readily pay Lhe higher
prices. allowing producers 1o
pass through thalr higher cosls.
These higher prices will cesult In
labor demanding higher wages.
which begins an nflationary
spleal that is hard to fight once

ungderway. This |s what the Fed
hopes (o SLop in {ts tracks.

Despite all of the bad news over
the past quarer. there were
some  beoght  Spots. The
financial stimulus package has
so far had Its desired effect, as
people have been spending al
least 8 porlon of theirr tax
rebate checks. Also, the falling
dollar  continues to prop up
exports and earaings for U.S.
companies who do BbUSINESS
overseas. GDP for the 2nd
quaner Is widaly expected \o be
positive and higher than the 1st
quaner's 1% growlth number, 2
contrast wilh earlier forecasls
of recession.

The longer term outlook is no
85 positive, however. Once 1he
effects of the financial stimulus
package wane, all of Lhe
negatives menlioned
previously, plus the prospect of
continued Inflalion shouid
provide a substanual headwind
for the economy.

Chan 1: 2 yeer Treasury Yiald: 3/31/08—€/30/08
(Sourca: Bloomberg}

6/30/08

Cherl 2. Spot WTI Crude O) Price (per bamel): 3/31,/08-

(Source: Bloomberg)
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Hot Topic Corner—GSE’s in the News

Recent headlines on the two
fargest Government Sponsored
Enterprnises (GSE's), Federal
Natlonal Mongage Assoctation
{Fannie Mae) and Federal
Home Loan Mortgage
Corporatlon (Fraddle Mac). have
stlrrad up fears of Investor
losses and gpotential
insolvency .

These traditionally staid
institbions play an Important
role in the US houslng market,
as they combine 1o own or
guarantee nearly hall of the
12 trilllon residentlal
mortgage market. With the

Instilutions, and thus ¢an buy
morgages or guaraniée them
t6 earn an Bsriractive spread.
This Is Imponant, as banka will
originate more morigages.
knowing that ihey will be able to
sell them to ene of the GSEs or
get  thelr guarantee and
package them into Agency
Monrgage-bacied securities for
sale, This process ullimately
sllows financwal Institutions to
originate more morigages, and
allows more Americans Lo own
homes.

The recent troubles of the GSEs
have actually calad into

In recent davs. OFHEO, the
regulator of the GSEs has
st2ted that both Fannie and

fFreddie are adequately
tapitalized, and both the
Treasury and Fed have

Indicated their willingnass to
stand behind these insttutions,
as failure of elther would be too
disruptive 10 the housing
market (currently, agency-
backed morigages are
essantially the only open
mongage ongwnatlan channel)
and to the broader financlal
markelts.,

We believe that both GSEs will

both continue to trade readily.
although with & higher nsk
pramium than long-term
average.

If the worst case is reallzed, and
the government 15 forced to take
over these agencles. this should
actually be a tremendous
positive for the price of the
senor bonds, as the yields
should converge towards the
ylels of US Treasury debt,
resulting in  outpedormance
versus Treasuries.

We are watching the siluation

closely. and we fee) thst the
investments In the debt of both

implick backing of the US question the solvency of these  make it out of this crisis intact,

GSEs continue Lo aatisfy both the

Government, these Instiutions institunions, and whether or not without  much  need  for : o, bt
816 able t& fund themselves at  1he implicit government backing government bailout o 5210l of pdncipal and liquidity
lower rates than other financial  will become explicit. nationalization, The debt of ?jir;?les oF «gur invemtment
Key Economic Indicators
Indicater Period Report As Reported Difference
Current Last Quarter
Federal Funds Rate 6/25/08 2.0% 2.25% {0.25%)
Consumer Price Index {MoM) JUN 1.1% 0.3% 0.8%
Consumer Price Indax (YoY) JUN 5.0% 4.0% 1.0%
Producer Price Index (MoM) JUN 1.8% 1.0% 0.8%
Producer Price Index (YoY) JUN 9.2% €.9% 2.3%
Durable Goods Orders MAY 0.0% (0.3%) (0.3%)
Gross Domestic Product (Annualized) Qi1F 1.0% 0.6% 0.4%
ISM {(Manufaclunng) JUN 50.2 48.6 1.6
ISM (Non-manufactunng) JUN 48.2 49.6 (1.4)
Retail Sales JUN 0.1% 0.2% (0.1%)
Unemployment Rate JUN 5.5% 5.1% 0.4%
Change in Non-fam Payrolls JUN {62,000) (80,000) 18,000
Consumer Confidance (Univ. of Michigan) JUN (final) 56.4 69.5 (13.1)
Existing Home Sales JUN 4.86(mil) 4.93(mil) (0.07)(mil)
Naw Home Sales JUN 0.830(mily 0.526{mil) 004 (mil)
Housing Starts JUN 1.066{mil) 988(mil) 78{mil}
Median Home Prica (existing) JUN $213,800 $198,200 $15.600
NYMEX WTI CRUDE OIL (barrel) 6/30/08 $140.00 $101.58 $38.42
S&P 500 Stock Index 6/30/08 1,280.00 1,322.83 (42.83)
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Portfolio Performance

The Core Portlolio outperformed
fts benchmark. the Mernll Lynch
1-3 year Treasury Index by 14
basis points over the pasi
quaner, returning -0.71
percent versus -.85% for the
Index.

Chan 3 (right) shows a bear
flatening yield curve, with reles
in the shorl end of the curve,
notably in the 2-year seclof.
rising more then rates In he
longer end. Thig was 2 resull of
inveslors poslitionlag for
potential future Fed rate hikes
due 1o heighlened Inflalionary
concers.

As we remained mainly neutral
on a duralion basis versus our
mndex. \he increase in ralés had
mle effecl on the portfollo,
adding just 1 basts point of
outperformance.

The reshaping of 1he yeld curve
also had minimal effect an the
porfolio. adding {ust 2 basis
points of oulperformance. The

Returns

portfalio was underwelght in the
2 year sector for most of the
quaner, which helped as the 2
year was the warst performing
polnt on the yield curve.

Most of the outperformance
versus Lhe Iindex resulted from
bonds rolling down the yield
curve and exposure o spread
products, namely agancy gebt
and corporales. Amortizalion
and roll effect contributed 23
basis points of outperformance,
and sector effect added 4 basis
poinls.

Incoma effect detracted 6 basls
polnts from the portfolio due to
the average coupon income in
the Ingex being highar than that
of the pontfalle. This occurred
8s 8 resuit of our being more
heawvily weignted in recently-
lssued (and moara liquid)
secunties than the index, which

Includes more bonds issved
when Interest rales were
higher.

Security selection sublracled
approximately 11 basis
points of perfermanca from
the pormolio, Ihough this is
mainly atribwiable & the

HISTORITCAI

uming of a trade at quarner end.
and Its effect on the databsse,

That performance will be
recaplured in the followling
month.

YT D CURVI

Chant 3: Treasury Yleld Curve 3/31/08 - 6/30/08
(Source: Bloamberg

The Clty's Total Pooled Investment fund s broken inlo a Liquidity portfoho, which is shor-term in nature (0-1 year) and managed on
an Earoed Income Yield basis. and a Core portfolio. which is longer in maturily (0-5 years) end managed on a total-return basis versus
an index (Merrlll Lynch 1-3 Year Treasury Index).

Eamed Income Yield
Q22008 | Q12008 | Q42007 | FYTD 2008 | 1 Year 3 Year
Tatal p°°':;’n';"“"“e“' 3.56% 6.50% 5.00% 5.03% 5.03% 4.48%
Cora Porttolio 3.69% 7.77% 5.04% 5.38% 5.38% 4.41%
Liquidity Portfolio 3.04% 4.73% 4.92% 4.44% 4.44% 4.60%
Total Return—Core Portfollo
Q2 2008 | Q12008 | Q4 2007 | FYTD 2008 | 1 Year 3 Year
Core Portfolio (0.71%) | 23.03% 2.27% 7.27% 7.27% 4.96%
Morrill Lynch 1-3 Year (0.85%) | 2.98% 2.36% 7.31% 7.31% 4.71%
Treasury Index
Difference 0.14% 0.05% | (0.08%) | (0.04%) | (0.04%) 0.25%

* Annualized
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Portfolio Profile as of June 30, 2008

Liquidity Core
Portfolic Size $788,160,232 $1,246,250,308
% of \otal pool 38.74% 61.26%
|Portfolio Durstion® 0.288 1.590
Index Duration* 0.373 1.661
% of index 77.21% 95.73%
Weighted Average Days 1o Maturity 106 819
* Macaulsy's Duration for fund 9987 and Effeclive Durstion for fund 9998
Asset Allocation Issuer Exposure
Issuer % of Portfollo
US Treasury 37.45%
Repurchase LAIF .
Agreement 1.18% Fredc_he Mac 16.07%
— Fannie Mae 13.22%
kit %Dz“s"; Federal Home Loan Bank 12.97%
7.52% ’ Federal Farm Credit Bank 3.23%
—— TreaaL:fY Toyola Motor Credil 2.42%
0?01; e 47.45% General Electric Capital 1.93%
Cargill Global Funding 1.23%
|Nestle Finance 1.23%
Societe General NA 1.21%
U.S. Agencies Walmart 0.77%
45 60% . . .
American Honda Finance 0.75%
Credit Suisse 0.48%
Wells Fargo Corp. 0.47%
lllinois Tool Works 0.46%
Abbott Laboratones 0.35%
HSBC Finance 0.24%
Credit Ratings Pool Maturity Distribution
Ratings Bucket % of Portfolio || ' ]
US Treasury (AAA) 37.45% 40.0% o - ' TRy |
Agency (AAA) 44,74%, 35.0% .
AAAAT 8.02% s00% B
AA 3.53% |
A 0.75% 25.0% 1=
Below A 0.00% 20.0%
& Commersial Paperis all rated ALl or A1+ and is ;
Included in the AAA/AL buckel. 0%
o Repurchase agreement is not included. though s | 10:0% -
coliateralized al 102% by AAA-rated collateral with 5.0%
an A-reted counterparty. ’
a  CDARS is not included as it s comarised of FDIC- 00 ' — T
insured CDs. 0-3 36 &9 812 1-2Year 2-3 Year 3+Year

Month  Month  Month  Month '
e  LAIFIs not included.
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Portfolio Strategy

As we approach the oneyear
anpiversary of the Nighl-to-
quality trade and subprime
morigage-Induced markel
dislocation, the capilal markets
remain extremely volatile.

Though the Fed has Indicaled
thal It will remein a staunch
fighter of Inflation, 2 slowing
economy s8nd renewed
concerns around financial firms

begins to show signs of stabillty
and some recovery.

We have kepl portiolio duration
nautral te the benchmark over
the past few quaners, and will
continue to do so Lhis quaner.
Whille our longer term view Is or
the Fed to begin hiking rales
once the economy and financial
markels stabilize. (his could
take several quaners. and risks

corporate debl have had »a
mwed effect on performance
over the past fiscal year. as
spreads widened. causing
underperformance on & price
bssls, but enhancing forward
portfolio yield.

Due to the recent headlines and
volgtility of the 2 major GSEs
(see story on page 2). we will
notl be adding any exposure 1o

same headline risk. but do
offer yield enhancement
possidllitles. Also. s volatillty
aubsides, we may Jook to add
callable secvrivies for vyield
enhancemeant.

Corporstle exposure In  the
portfolio has oecreased over
the past few quaners, 2s we
heve let issues mature and
have sold selected isaues,

and the GSEs should keep Lhem  remsin that anolner market Fannle Mae or Freddle Mac While we do not inlend to 8dd
from hiklng interest rates In the  disiocation could result In bonds. but will look for 1o financlal issuers In the near
near future. As a result, we  2nather flight-to-quailly episode  opportunitias  In  the other term, we will conlinue 16 look

expect rates to be falrly range-

and slgnificantly defay any

Agancy 13sues. such as Federal

for oppsnunnies in highly rated

bound over the next several |aterest rate hikes. Heme Lean Bank System, Iindustnal names wilh linle
guaners until the economy. £y 7 s Federal Farm Credit Syatem. cyelleal exposwre to the US
particulary the financial sectof, posure o spread produdta .4  Tennessee Valley eonsumer.

such as US Agency debt and

Projected Portfolio Cash Flows

The Investment staff has reviewed and (he City Treasurer has affirmed that the Pooled Investmant Fund has sufficient maturities and -
quidity 1o meet the City's expendllure requirements for the next six months per California Government Code §53646.

Authorily. which do not have the

CASH OUTFLOWS | NET MONTHLY CASH- [ CUMULATIVE NET

MONTH CASH INFLOWS FLOWS CASHFLOWS
July 434 381 53 53
August 200 187 13 66
September 283 175 108 174
October 252 202 50 224
November 220 199 21 245
December 357 224 133 378

(Al goller amopunls In milltons)

Legend:
Cash |nflows All revanues, reimbursaments, imeresl recelpls and Invastiment maturities.,

Cash Quillows- All disbursemenis to include payroll. pension payrafl, sctounts peyable and wire transfer payments (e.g. water paymenis, RS taxes
& bond peymenis),

Cumplative Ne) Cashflow All future cumulative nef flows available for relnvestment. Since the 1argel duration of the Liguidity Ponfollo (s approx!-
malaly .33 ysars it will not be unrusual for the cumutsiive net Cashflow figure to equa! or closely approximale the size of the Liguidity Porgolio.

Cashflows based on Aciual Cashflaws where applicahle. otharwlise. based on quarterly updated projecilon Cashilows.
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Portfolio Compliance with Investment Policy

Tne City of San Diego Pooled Investment Fund is in full comgliance whh the Cicty Treasurer's Investment Policy, which Is more restrictive Lhan
the California Government Code. The Investment Poligy is reviewed annuslly by the City's Investment Advisory Commiftee and approved by

the City Councll.

Category

Standard

Comment

Duretion {Core)
Durstion (Liquldity)

ML 1-3 Year +/-20%
US 7-bill 3-6 months +/-40%

Camplies - 95.73 %
Comphes - 77.21 %

Maximum Maturity

5 years

Complies

Agency Securltles

100% maximum

Complies - 45.50%

FNMA 33.3% maximum Complies- 13.22%
FHRLMC 33.3% maximum Complies - 16.07 %
FHLB 33.3% maximum Complies - 12.97 %
FFCB 33.3% maximum Complles - 3.23 %4

Caliable Securitles

30% maximum

Complies - 2.17 %

MBS/CMO's

5 yr meximum- 20% max.

Complles - None in Ponfolio

Asset-nached

5 yr maximum- 20% meax.

Complles - None in Porfolio

Commarcial Paper

Al1/P1- 5% per issuer

Complies

25% meximum

Complies - 7.52 %

Banker's Acceplances

A1/P1- 5% per issuer

Complies = Nene In Portfollo

40% maxlmum

Camplles - None In Portfoho

Medium Term Notes (Includes Bank Notes)

‘A’ Raung’ by at least twa agencies

Complies

3 year maximum

Complies

30% maximum

Complias - 4.01%

Mutual Funds

20% maximum

Complies - None in Portfolic

FDIC-insured Cenificales of Depose

1% maxlmum

Caomplles - 0.25%

Cenificale and Public Deposits

30% maximum

Complies - None In Portfolio

Reverse Repos

20% maximum

Complies - Nane in Portfolio

Futures and Oplions Prohibited Compiles - None in Ponfolio
Custogy Bank \rust dept. Complies - Bank of NY
Expogure per Issuer 5% of towat portioho Complies

(corporate)

Structured Noles 8% maximum/na multiple index atructures. |Comptlas

Municipal Securlties

“A’ lssuer Rating by an NRSRO

Camplies - None in Porfolio

20% maximum

Complies ~ None In Portfolio

5% of rotal pardfolio exposure per

Issuer or [nsurer, excluding Califomia Gén-
eral Obligatlons

Complies - None in Ponfolto
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City of San Diego Pooled Investment Fund Holdings as of June 30, 2008

Security Type

US Treasury Rill

US Traasury Nota
US Treasury Nota
US Treasury Nele
US Treasury Nole
US Treasury Nola
US Tressury Note
US Treasury Nole
US Treasury Nole
US Treasury Nota
US Treasury Nota
US Treasury Nolte
US Treasury Note
US Treasury Nots
US Treasury Nole
US Treasury Nole
US Treasury Nole
US Treasury Nole
Yraasury Total

US Agency
US Agancy
US Agency
US Agancy
US Agency
US Agency
US Agency
Us Agancy
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency

Issuer
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury
US Tressury
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury
US Treasury

Feeddle Mac
Freddle Ma¢
Freddla Mac
Federal Home Laan Bank
Fedaral Home Loan Bank
Freddie Mae
Fannle Mae
Fannie Mae
Fannie Mae
Freddle Mac
Fannle Maa
Fannle Mae
Freddie Mac
Federal Home Loan Bank
Fedaral Farm Cradil Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Homa Loan Bank
Freddie Mac
Freddia Mac
Federal Homa Loan Bank
Freddie Mac
Federal Farm Credil Bank
Federal Home Loan Bank
Freddle Mac
Fannla Mae
Federal Home Loan Bank
Fedaral Home Loan 8ank
Freddle Mac

Coupon
1.271
4875
4.875
4.625
4875
4 875
4.875
3.375

4

4
1.75
2,125
2.125
24825
2.875
2.875
425
4,25

.88
213
2.18
2.43
2.02
2.1
2.18
218
24
2.45
2.14
2.52
2.02
3.72
.75
2.166
2.75
2.147
5.25
5.25
5.25
4.825

2.75
2.875

a5
4.5
5.875

Maturity
8/11/2008
5/15/2009
5/31/2009
71312008
8/15/2009
8/15/2009
8/15/2008
9/15/2009
9/30/2008
930/2008
3/31/2010
4/130/2010
4/30/2010
5/31/2010
6/30/2010
6/30/2010
1/15/2011
1/15/2011

37.45%

7132008
8/8/2008
812272008
91772008
81222000
9222008
10/272008
10/3/2008
10/17/2008
1043172008
111072008
12/12/2008
12/19/2008
1212472008
111572009
1120/2009
2/20/2009
32712009
5121/2008
5J21/2008
8/12/2009
9/28/2008
10/23/2009
6/18/2010
6128/2010
71212010
7/16/2010
8/10/2010
312112041

Par
$20,000,000.00
$20,000,000.00
$30,000,000.00
$50,000.000.00
$20,000,000.00
$50,000,000.00
$25.000.000.00
$60.000.000.00
$45,000.000.00
$45,000,000.00
$30.000,000.00
$50,000.000.00
$75.000.000.00
330.000.000.00
§75.000.000.00
$75,000,000.00
$50.000.000.00
$10.000.000.00

$760,000,000.00

$30.000,000.00
$25,000.000.00
£25.000,000.00
$25,000,000.00
$40.000.000.00
$40,000.000.00
$25,000,000.00
$30.000.000.00
$45,000.000.00
$12,750,000.00
§31,000,000.00
$21,000,000.00
$235,000,000.00
£26,000,000.00
$25.000.000.00
$20.000.000.00
$15.000,000.00
$25,000,000.00
$60,000,000.00
$25,000,000.00
$25,000,000.00

$5,000.000.00
$20.000.000.00
$25.000,000.00
$35,000,000.00
$75.000.000.00
$25.000.000.00
$20.000.000.00

$5.000.000.00

Beok
$19,875,724.44
§20,093,750.00
§29.892,968.75
$50.062,500.00
$20.076.562.50
$50.279.286.88
$25,277.343.75
$61.825.237.77
345.059.765.82
$45,059,765.62
$20.998,532.40
$48.,752,887 23
$74,882,811.25
430.008.990.78
£74,879.369.25
$74,957,962.50
$50,175,741.25

£9.908,984.27

$761,968,236.38

$29,340.400.00
$24,911,250.00
$24,888,513.89
$25,181.821.75
$39,591,744 .44
$19,577.688.67
$24,677,541.67
$20,616.683.33
$44.673.000.00
$12.643.271.88
$30,530.091.67
$20,757.450.00
$24,626.861,11
£25,035.488.67
$25.569.812.50
£19,814.931.33
£15,000.000.00
$24,506,488.10
$60.362.400.00
$24,883,500.00
$24.868.750.00

$5.000,000.00
$20.243,600.00
$24,976,500.00
$34.880,550 00
£74,948,750.00
$24.971.250.00
$20.074,800.00

£5.147.200.00

Market Value

$19,931,250.00
$20.425,000.00
$30.675.000.00
$51,187,500.00
$20,531,250.00
$51,228,125.00
$25,684,062.50
$680,788,750.00
§45.014,062.50
$45,914,082.50
$29,615.625.00
$49.,840,625.00
$74.460.937.50
$30.018.750.00
§75.375.000.00
$75.375.000.00
$51.890.625.00
$10.378.125.00
3765.093,750.00

$30.000,000.00
£24.937,500.00
$24,921,875.00
$24,092,187.50
$39,787.500.00
$39,787,500.00
$24,843,750.00
$29.812,500 00
$44 876.562.50
$12.646.406.25
$30.716.062.50
$20,783.750.00
$24,703,125.00
£25.883.125.00
$25.132.812.50
£19.712.500.00
$14.995.312.50
£24,507.812.50
$61,237.500.00
$25,515.625.00
$25.539.062.50

$5,103.125.00
$20,537.500.00
$24,773,437.50
$34,781,250.00
$74.671,875.00
$25,117,187.50
$20.475,000.00

$5.264,062.50
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City of San Diego Pooled Investment Fund Holdings as of June 30, 2008 (continued)

Security Type
US Agancy
US Agency
US Agency
US Agency
US Agency
US Agency
US Agency
U.S. Agency Toltsl

Repurchase Agreement
LAIF

Commerclal Paper
Commerclsal Paper
Commercial Paper
Cammaerclal Paper
Commerclal Paper
Commerdal Paper
Non-Negousble COs

Issusr

Freddle Mac

Fannie Mae

Federal Farm Credit Bank
Fannle Mae

Federal Home Losn Bank
Freddle Mac

Freddle Mac

Ovemlght Repo
Celifomia Swle Pool
Cargill Global Funding
Neste Finance lat.
General Elacuic Capltal
Societe General NA
Toyols Motor Credit
Toyola Motar Credll
NNB CDARS

Repo, BA's, CD's, CP, LAIF, Funds Total

Medium Term Nole
Medium Term Nola
Medfum Term Note
Medium Tarm Nole
Medium Term Naole
Medium Term Nole
Medium Term Nole
Medlum Term Nole
Madium Tarmm Nole

HSBC Finance

Credlt Sulass FB USA
Abbon Leboratories
inets Toof Works

Wells Fargo Bank
Amencan Honda Finance
WakMari

Wal-Man

General Elaciric Capllal

Corporate MTN's and Other Notes Totral

Grand Total

Coupon
5875

1

2625
3.375
3.375
3875
53

235
418
2.55
218
J 41
2.88

28
2.87
378

4.925
3.875
5
5.25
3.128
4.5
8.475
6.875
525

Maturity

3/21/2011
4172011
47212011
5/19/20114
8/24/2011
6/29/2011
1/9/2012
45,50%

7/1/2008
21112008
71112008

211012008

10/10/2008

11/26/2008

11/26/2008

1/23/2008
312072000
12.04%

12/15/2008
1/15/2009
2/17/2009

3/1/2009
41112009
526/2008
8/10/2009
8/10/2000
10/27/2009
4.01%

100.00%

Par
$10.000.000.00
$19,000.000.00
$20.000.000.00
$25,000.000.00
$20,000,000.00
$20,000,000.00
£10.000.000.00

£929,750,000.00

$83,149.188.00
$24,040.990.90
§25.000.000.00
$25.000.000.00
$30,000.000 00
$25,000,000.00
$25.000,000.00
$25.000.000 00
$5.000.000.00
$267,190,178.90

$5.000,000.00
$10,000,000.00
£7.020,000.00
$5,150,000.00
$10.000,000.00
$15,000,000.00
$5,000.000.00
$10.000.000.00
$10,000,000.00
$81,180,000.00

$2,038,120,178.%0

Book
$10.265,197 80
$18,832,026.67
$16.937.000.00
$24,881,500.00
$19.899,200.00
$19,951,400.00
$10.301.011 11

§925,697,352.68

$83.149.188.00
$24.040,890 80
$24.998,229.17
$24,953,500.00
$29.232,750.00
$24,840,000.00
$24,675.000.00
$24,499.375.00
$5.000.000.00
$265,189.032.07

$4,910.350.00
39.707.000.00
$7.142,757.29
$9.,295.210.50
$9.539,100.00
$15,228.800.00
$5.206,700.00
£10.503.300.00
$10,022,600.00
$81,555,917.79

$2,034,410,539.92

Market Value
£10.528,125.00
$18.455825.00
$18,518.750.00
$24,875,000.00
$19.875,000.00
$20,156,250.00
$10.096,875.00

$929,344,531.25

$83,149.188.00
£24.040.920.90
$25.000.000.00
$24,984.082.50
$29.758.441.67
$24,691,8668.67
$24,691,686.67
$24,550.805.56
$5.000,000.00
$265,866,821,97

$4.,992,250.00
$9.984,700.00
£7.039.400.50
$£9.296,125.50
$9.854,800.00
315.089,062.50
$5.183.800.00
$10.367.600.00
$10,167,900.00
$82,075,728.50

$2,046,380,831.72

Market Values are determined by using Sungard pricing as the primary source. CMS Bondedge, Bloomberg. Custody Bank (BNY Melion) and
pricing provided by broker/deslers are all used 1o raconcite end determinea correct prices.
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