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CJTY ATTORNEY Water Department December 18.2006 
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Cost of nolicing propeny owners and 
ORC,A.N IZATlON 212 utililY cuslome.rs i~ eS(imalCd al 

OI!J.EC7 ACCOUI'n 43)1 $2)0,000 which will be shared equally 
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by the Water Depanmeo[ and MWWD. 
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AMOUNl $115,000 

10. ROUTING AND APPROVALS 
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11. PREPA.RAnON OF: 
-,/ 

~ RESOLUTIONS o ORDINANCE(S) o AGREEMENT(5) o DEED(S)
I 

1. Authorizing the Maynr or his designee 10 notice, pursuant to Proposition 218, proposed water rate adjustments, for Fiscal Years 2008, 
2009.2010and2011:and; 

2. Selthe Public Hearing dale \0 consider proposed rate adjustments allhe City of San Diego council meeting of February 26, J007; and 

3 . Receive the Wa(~r COS1 of $crvic.e Rate Srudy. 

., ..... SlAFF R£CO'-d.IEhiDATIO,",S: 

Adopl the. Resolutions 

12. SPECIAL CONDITIONS (REFER TO A.R. ~20 FOR INFORMAnON ON COMPLETING THIS SECnON.) 

rOUNCIL D1STRICT1S\: All 

COMMUNITY AREA(S): All 

ENVIRONMENTAL IMPACT: This aClivi(y is not II 'project' and is therefore not subject to CEQA per CEQA Guidelines Section 
15060 (c)(2) 

ATIACHMENTS; Repor( 10 the City Council; Proposition 21 B Nolice; 4-year CIP Forecast; Raftelis Financial 
~nsultanls, Inc. Waler Cos! o( Service Rate Study; Department of Health Services Compliance Order No. 04-'j4~96CCCO-022: 
~ayer Hoffman McCann P.C., Independent Accounlant's Review (4 reports); Water Rate Comparison. 

lr-ITY CLERK INSTRUCTIONS: Plea$.e return one copy 0 f the executed Ci ly Council ACI ion and a copy of Ihe resolutiMs to Elpie 
ilaragoza, (619) 533·690 I, MS 906. 

.~ 


IJ-SWORQ2C61 (R~V. ~ 12·' 6) 



EXECUTIVE SUMMARY SHEET 
CITY OF SAN DIEGO 

DATE ISSUED: December 18,2006 REPORT NO: 
ATTFNTION: Council President and City Council regarding Meeting of January 8, 2007 
ORIGINATING DEPARTMENT: Water Department 
SUBJECT: Proposition 218 Noticing of Proposed Water Rate Adjustments 
COUNCIL DISTR1CT(S): All 
CONTACTIPHONE NUMBER: Rod Greek 1Cannel Wong (619)533-54071 (619) 533-4128 

REQUESTED ACTION: City Council authorization Lo notice, pursuant to Proposition 218, proposed water rate 
adjustments for Fiscal Years 2008.2009,20] 0 and 201 l; set the Public Hearing date to consider proposed rate 
adjustments 31 the City of San Diego council meeting of February 26, 2007; and receive the Watl:1 Cost of Service 
Rate Srudy (COSS). 

STAFF RECOMMENDAT10N: Authorize the Mayor, or his designee, to notice pursuant to Proposition 218 
proposed water rate adjustments; set the public hearing date of February 26, 2007; and receive the Water casso 

EXECUTIVE SUMMARY: In response to state and federal mandates requiring the City to immediately upgrade 
it's water system, a proposal for water rate increases for Fiscal Years 2008 through 201 ) will be proposed to the City 
Cou neil. Prior to Council's formal considerat ion 0 frat e increases, Council must provide property owners 45 day 
advance notice of any rafe increases that will be considered, as per Proposition 218. This action authorizes this notice 
to take place. 

This action also requests that City Council receive the Water casso 

FISCAL CONSIDERATlONS: Cost of noticing property owners and utility customers is estimated at $230,000. 
This cost will be shared equally by the Water Department and MWWD. 

PREVIOUS COUNCrL andlor COMMITTEE ACTION: The water rate subcommittee of the Public Utilities 
Advisory Commitlee (PUAC) on ] 1/29/2006 and the full PUAC on 12/412006 \manimously supported the proposed 
water rate adjustments of 6.5% in Fiscal Years 2008,2009, 20) 0, and 2011, and the COSS recommendations. 

COMMUNITY PARTICIPATION AND PUBLIC OUTREACH EFFORTS: Public Input sessions have been 
held throughout San Dic:go as follow: 
VariO\lS stakeholder meetings 
November 27,2006 Town Hall Meeting San Ysidro Multi-Cultural Center 
November 28, 2006 Town Hall Meeting Balboa Park War Memorial 
November 29,2006 PUAC Water and Wastewater Rate Sub-Commiuee Meetings (2) 
December 4,2006 Full PUAC Meeting 
December 5,2006 Town Hall Meeting Rancho Bernardo Library 
A stakeholder meeting will be scheduled the week of January 2,2007 
Additional public outreach and workshops will be scheduled before the public hearing date. 
Additional community outreach briefings will be scheduled at the request of Council members and the Community. 

KEY STAKEHOLDERS AND PROJECTED IMPACTS: Cjty of San Diego property owners and waler 
customers will receive a notice of the hearing to take place on February 26, 2007. 

--.-:::." ". 

~~ 
R.F. Haas 

paltmenl Director Deputy Chief of Public Works 


