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ORDINANCE NUMBER O- ;Z:Lﬁiég (NEW SERIES)

DATE OF FINAL PASSAGE ~ NOV 0_‘4 2019 -

AN ORDINANCE OF THE CITY OF SAN DIEGO SUBMITTING
ONE CITIZENS’ INITTATIVE MEASURE TITLED “FOR A
BETTER SAN DIEGO” TO THE QUALIFIED VOTERS OF THE
CITY OF SAN DIEGO, AT THE MUNICIPAL SPECIAL
ELECTION TO BE HELD ON MARCH 3, 2020.
WHEREAS, on July 9, 2018, an initiative petition titled “For A Better San Diego” (the
initiative petition) was filed with the City Clerk on behalf of the initiative petition’s proponents;

and

WHEREAS, the initiative petition asks voters to approve an increase to the Transient
Occupancy Tax (TOT) paid by visitors to the operators of hotels, campgrounds, énd other sites in
the City of San Diego (City), with revenues raised by the additional TOT reserved for San Diegp
- Convention Center purposes, including expansion and ﬁodex‘nization; programs and services to
reduce homelessness in the City; and street repairs, improvements, and maintenance in the City;

and _ |

WHEREAS, the initiative petition also includes provisions regarding the City’s issuance

of related bonds; and

WHEREAS, upon completion of a prima facie review, the City Clerk accepted the
initiative petition as filed, in compliance with San Diego Municipal Code (Municipal Code)

section 27,1021; and .
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WHEREAS, the City Clerk submitted the initiative'petition to the San Diego County

Registrar of Voters (Registrar of Voters) for signature verification; and

WHEREAS, on August 8, 2018, the Registrér of Voters completed its verification of
three percent of the signatures selected at random from the petition in accordance with Municipal
Code section 27.1022, and certified that the sample showed the projected number of valid
signatures fell between 95 percent and 110 percent of the number of signatures needed to declare

the petition sufficient; and

WHEREAS, as a result of the random sample, the Registrar of Voters, following
California Flections Code section 9115, then conducted a signature-by-signature examination

and verification of the petition signatures; and

WHEREAS, on September 20, 2018, the Registrar of Voters certified that the initiative
petition contained the valid signatures of ten percent of the City’s registered voters at the last
general election, sufficient under Charter section 23 to qualify the initiative for direct submission

to the voters; and

WHEREAS, on September 20, 2018, the City Clerk certified that the signaturés on the
initiative petition were sufficient to qualify the initiative for consideration for adoption or

submittal to the voters; and

WHEREAS, on September 25, 2018, in compliance with Municipal Code section
27.1027, the City Clerk presented the initiative petition, with its certification attached, to the City

Council (Council); and
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WHEREAS, in compliance with Municipal Code section 27.1034, if an initiative petition
presented to the Council contains the signatures of ten percent or more of the voters, the Council
shall, within ten business days of the date of presentation, adopt or reject the legislative act as

presented, but may not amend it; and

WHERFEAS, in compliance with Municipal Code sections 27.1034 and 27.1035, the
Council shall considér a ceftiﬁed initiative petition and either (1) grant the initiative petition and
adopt its provisions in full; or (2} adopt a resolution of intention fo submit the matter to the
voters at 'é special election, and direct the City Attorney to prepare an ordinance calling a special.

election to place the matter on the ballot; and

WHEREAS, the initiative petition that is the subject of this ordinance seeks to increase _
the City’s Transient Occupancy Tax, and the Council does not have legal authority under the
California Constitution to increase a tax on its own vote; thus, the Council could not grant the |
initiative petition and adopt its provisions in full; and

WHEREAS, initiative measures that seek to increase a tax must be submitted to the

voters for approval; and

WHEREAS, Charter section 23 directs that initiated legistative acts that qualify for the
ballot “shall be submitted to the electorate at a Municipal Special Election consolidated with the
next City-wide Municipal General Election ballot on which the measures legally can be placed,

or at a City-wide Municipal Special Election held prior to that general election”; and
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WHEREAS, on October 8, 2018, the Council adopted San Diego Resolution No. '
R-311981, declaring its intention to submit the initiative petition for the measure titled “For A
Better San Diego Initiative” to the City’s voters at a citywide election; and

WHEREAS, the resolution directed the City Attorney to prepare an ordinance placing the
initiative measure on the ballot at a Municipal Special Election consolidated with the next |
citywide Municipal General Election ballot in November 2020, unless the Council decided to
place thé initiative measure on th¢ ballot of a citywide Municipal Special Election to be held
prior to that general election; and |

WHEREAS, on April 15, 2019, the Council adopted San Diegd Resolution No.
R-312349, superseding San Diego Resolution No. R-311981, and declaring its intention to
submit the “For A Better San Diego Initiative” to tl}e City’s voters at the Mum'bipal Special
Election to be held on March 3, 2020; and |

WHEREAS, on October 1, 2019, the Council adopted San Diego Ofdinance
No. 0-21139, calling a Municipal Special Election in the City for Tuesday, March 3, 2020, to
subinit one or more ballot measures to the City’s qualified voters, and the Council now desires to
submit the ‘For A Beiter San Diego Initiative” measure to the City’s qualified voters on that
ballot; and

WHEREAS,; the initiative measure seeks to increase the Transient Occupancy Tax, which
is a special tax, and thus the initiative measure requires approval by a two-thirds majority of the

local electorate to be adopted by the voters; and

WHEREAS, pursuant to Charter section 295(b), the Council’s adoption of an ordinance

to submit a citizens’ initiative measure to City voters at a Municipal Special Election is not
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subject to veto by the Mayor, and thus the date of the ordinance’s passage by the Council shall
be deemed the date of its final passage; NOW, THEREFORE,
BE IT ORDAINED, by the Council of the City of San Diego, that:

Section 1, One citizens’ initiative measure titled “For A Better San Diego” is

i

submitted to the qualified voters of the City of San Diego at the Municipal Special Election to be

held on March 3, 2020, with the measure to read as follows:

MEASURE
The complete text of the initiative measure is attached to this Ordinance as Exhibit A, and
incorporated by reference here, and wiil.be submitted to the San Diego County Registrar of
Voters in é separate document.

END OF MEASURE

Section 2. The measure shall be presented and printed upon the ballot and submitted
to the voters in the manner and form to be determined by the Council by resolution, in
compliance with the San Diego Municipal Code.

Section 3. On the ballot to be used at this Municipal Special Election, in addition to

any other matters required by law, there shall be printed substantially the following:
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MEASURE ___ . INITIATIVE MEASURE - HOTEL
VISITOR TAX INCREASE FOR CONVENTION CENTER
EXPANSION, HOMELESSNESS PROGRAMS, STREET
REPAIRS. Shall the measure be adopted to: increase the City of
San Diego’s 10.5% hotel visitor tax by 1.25 to 3.25 percentage
points, depending on hotel location, through at least 2061,
designated to fund convention center expansion, modernization,
promotion and operations, homelessness services and programs,
and street repairs; and authorize related bonds; with a citizens’ NO
oversight committee and audits by the independent City Auditor?

Section 4. An appropriate mark placed in the voting square after the word “Yes”
shall be counted 111 favor of the adoption of this measure. An appropriate mark placed in the
voting square after the word “No” shall be counted against the adoption of the measure.

Section 5. Passage of this measure requires the afﬁrmativer vote of two-thirds of
those qualified electors voting on the matter at the Municipal Special Election. .

Section 6. The City Clerk shall cause this ordinance or a.digest (_)f this ordinance fo
be."published once in the official newspaper following this ordinance’s adoption by-the Council.

Section 7. Pursuant to San Diego Municipal Code section 27.0402, this measure will
be available for public examination for no fewer than ten calendar days prior to being submitted
to the San Diego County Registrar of Voters under the deadline for publication of ballot
materials. During the examination period, aﬁy voter registered in the City may séek a writ of
mandate or an injunction requiring any or all of the measure to be amended or deleted, The
examination period will end on the day that is 75 days prior to the date set for the election. The

Clerk shall post notice of the specific dates that the examination.period will run,
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Section 8. A full reading of this ordinance is dispensed with prior to its passage, a
written or printed copy having been available to the Council and the public prior to the day of its

passage.

Section 9. This ordinance placing a qualified initiative measure on the ballot is a
ministerial act within the Council’s purview and related to elections, and thus not sﬁbject to
mayoral veto under Charter section 280(a)}(1); as such, it may be passed by the Council on the
date of infroduction pursuant to Charter sections 275(c), 295(b), and 295 (d).

APPROVED: MARA W. ELLIOTT, Citj Attomé:y
By

Kevin Reisch
Senior Chief Deputy City Attorney

SBS:KIR:jdf

09/11/19

10/24/19 REV.

Or.Dept: Mayor
Document No.: 2043393 2
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INITIATIVE PETITION
To the Hongrable City Coundil of The City of San Diego:

We, the undersigred registered voters of The Gity of San Diego, California, by this petition hereby respectfully
propose the following legislative act be adopted by the City Councll or submitted to the registered voters of The
City of S8an Diego for their adoption or rejection:

NOTICE OF INTENT TO CIRCULATE PETITION

Notice is hereby given of the irtention of the persons whose names appesr hereon to circulate a petition within the
City of San Diego for the purpose of increasing the overnight lodging tax paid by visitors to $an Diego to generate
hundreds of millions of dollars needed to address the leading preblems affecting our status as a world class
destination city, with revenues being raised by hotel visitors only.

“FOR A BETTER SAN DIEGO"
Ba It ordained by the peopls of the Clty of San Disgo:

Secflon 1. Title. ‘
This measure s a clitzen Initlative measure and it shall be known, cted and referred fo as the "For a Better San Diege” measure,

Sectlon 2, Findings and Purpose '

San Diego has long been consldered a "world clags destination clty” for tourlsts and visitors, Our fourism Industry Is one of the
largest confributors ko our logal economy. And tourism revenues from visitor taxes, pald by overnight lodging guests — are the
third largest source of revenua to the Clty of San Dlego. .

However, today, our tourism economy and locel communily are facing unprecedented challenges, Towism and lodging

- leadets have identifled three malor factors that are diminishing San Diego's status as a desirable world ¢lass destination for
tourists and visltors. These facfors are: a splraling homelessness crisls, olty straets full of potholes and In urgent need of
repalr, as wall as outdated and Inadequate convention and tourist facllltles. Together, these factors are restricting the haa!thy
expanslon of the tourism economy which provide money for the local economy and funds for city services.

Yat, while *America’s Finest Clty” today faces multiple thallsnges te our status as a world-class destination city, we have
increasingly limited finahclal resources available to address those challenges. Taken togsther, thase challenges threaten our
City's reputation, quality of life, the health of our lecal economy, and our alfractiveness to millicns of tourists and vistlors.

This measure, If adopted, Will provide significant new revenues to address these challenges and will provide a "uming point”
that will restare and secure San Diego's status as a world-class desfination city for fourlsts and visitors for years to come. To
accomplish this purposa, this measure will provide additional funding to: (1) reduce homelessness, (2) improve cliy stresis, -
and {3} slgmﬂcant[y expand Visitor/tourist faclitles — with reventres belng ralsed from hotel visitors only.

With this purpose In mind, 8an Dlego's tourism and Indging leaders have jolned with homeless advooates, community aciivisis,
buslness leeders, and cthers who represant a broad cross-section of the San Diego communily to spensor “For A Better San
Diego” to address thase problems which are diminishing San Diego's stature as an altractive destination for visitors snd tourlsts,
This citizen Initiative measure will increase the overnight ledging tax pald by visiiors to San Diego which will ther: generate
hundreds of millions of dollars needed to address the ieading problems affecting our stetus as a world dass desfination city,

Reducihg Homelessness

As menfioned before, San Diego’s homeless crisis has been & major concem for visitors and residents allke. Yet, the oriss
centinuies to grow year by year. Recent counts suggost there are more than 5,000 homelass women and children, mifltary
vaterans, Individuals with mental heaith and physical challenges, and other vulnerable populations, In our City. Many of these
Individuals live on city streets, sidewalks, opan space, canyons, beaches, parks, rivarbeds and natural lands, which resuits in
impacts on tourists and visitars, and puts strain on those resouress. :

San Diego's homeless crisis Is certainly 2 humanitarlan exisis. But ltis'alse a public health threat, a public safely issue, and
an sconomio jssue alt of which detrimentally effects our status s a world dlass destination clty. The current situation is of
grave concarn to many San Dlsgo residents, businesses, and visltors and requires Immedlate action. The Regional Task
Fores on the Homeless (an Integrated array of stakeho!ders committed to preventing and allevialing homelessnass in San
Dlego) has determined that more funds are critically nesdsd for shelter and services that wiil heln the homeless to get off
the streats and 1o improve thelr condition. This group has also cited the lack of affordable housing In San Diego as a major
contributor to ths homeless crisls, These nseds must be addressed,

Lodging and touism busliesses are espacially concemned about the Impacts of the homesless crisls. I poteritial visitors worry
about health, safety, or security Issues assoclated with rampant homelessness then they won't core to our city. Indeed, the
Hepatitis A cutbreak In late 2016 has had a profoundly negative impack on tourism, This negative Image, if it goes unchecked,
will reduce city revenuas from tourism which will negatively impact city services, : , .

Yet, Faderal, State and County leaders have provided insufficient funding and assistance to the City to make a meaningful
difference in solving the homelessness issua. This stiuation Is unlikely to improve anyﬂme soon. We theraforeaneed a
meaningful Infusion of resouices and we naed it now.

This measure provides a permanent hew source of dedicated funding that Is expected to generats more than $140 mitiion fn
Just the first five years tb address the homelessness crists. For the first time, our community will have slgnliflcant new funds to
hefp provide food, shelter, and other assistance to those In need. - This measure will help to slgnificantly reduce homslessness
In San Diego.



lmproving Clty Streets ‘

Next, In order to make San Diego a world class destinatlon for visitors and residents, we need to fix San Diago's deterlorating
streets, roads, sidewalks, and related infrastructure which are In dire nead of additlonal funding so that they may be brought
up to the medern standards that toyrists, visitors, and resldents want, need, and expect,-

Yel, currant clﬁ; funds are woefully Inadequate to keep up with the ongolng repalt of sireets, sidewalks, and related
Infrastructure) Thare are too many streets, roads, and sidewalks in our clty that are badly outdated, in urgent nesd of repalr,
or dotted with broken pavement and deap potholes. This situation is harmful and dangsrous to both vehicles, residents, and
vigiors, Unless these needs are addressad people will chovss fo net come to San Diego.

This measure provides a parmanent new source of dedicated funding—pald for by hotel visitors only—which will generate

tens of milliens of doflars to halp bring San Diego's strests, roads, sidewalks and assoclated Infrastructurs up fo modern
standards. ‘

Expal \lsitor/Toutist F . )
Finally, our outdated and inadequately sized San Dlego Convention Center has been losing mulliple major conventions to

compelitors In Orange County, Los Angeles and other markats. Comic-Gon and many other majar conventions have long
asked for a larger and more moder Conventlon Center.

When we lose multipla majer conventions, we lc;se tans of thousands of overnight lodging glests and WE LOSE MANY
MILLIONS OF TAX DOLLARS that those visitors would have pald. [nstead they've taken thelr business o An ghalm, Los
Angeles, San Franclsco and other competing marksts. ’

San Diego depends on the steaty growth of visttor tax revenues to fund nseded public safely, firefighting, park and
recreation, serlor assistance programs, and many other services. Untl we can modernlze and expand our Convention

- Center to atfract and accommocdats visiters to San Diego, we will continus to losa major convantlons and tens of milllons in
fax ravenuas that our City neads. . '

Independant studles have estimated that a modernized and expanded Gonventicn Center would create more than'G.QOO ‘
permanent new local jobs and saveral thousand addifional construction related Jobs, It would alse Increase General Fund
ravenues by $10 {o $15 miliion per year,

For the reasons above, 8an Diego's tourlsm and lodging businesses have taemed up to sponsor and support this efford,
which will raise taxes on thelr own custemers, In order to restors San Diego to Its position as a wotle class destination city.
These businesses are supporting a Uered lodging tax on overnight visitors that will be EARMARKED BY LAW exclusively
for programs to reduce homelessness, programs to improve city streets, roads, sidewalks and assoclated Infrastruciure, as
well as fo medermnlze and expand the San Diego Convention Center. A tlered ovarnlgiit lodging tax will total 1,25 parcant

for those on the outskirts of our city, 2,25 percent for lodging faciities on the petlphery of downtown, and 3,25 parcent

for downtown lodging facllites closest fo & mademized and expanded Cenvantion Center, This proposal ensuras that
customers of hotels likely to henefit the most from the results of this measure will pay the most. Occupants of hotels who are
expected to derlve relatively less overall banefit from the results of the maasure will be subject to lower tax rates,

“This measure will also raquire an annual Indepandent audit of the uses of these funds to ensuré'that thay are spent as
Intendad by the voters and by law. This measure prohibits these funds from belng used for other purposes,

The additlonal overnight visitor tax proposed In this measure wil} still kesp San Diego's touriam and ledging industry at or
belew the visitor tax charged by cities competing with San Diego for cenvention and tourism related business, It will keep
San Diego's tourism aconomy competitive with other markeats, It will halp keap current large conventions and attract many
mara major conventions - thus helping to significantly expand our tourlsm economy, .
Tourlsm and lodging businessas AND San Dlego residents will banefit from the Increase in tourism (an estimated 6,800 permanent
new jobs), significant new revenues fo the Cliy's General Fund, a reduction In homsleseness, iImprovad streels, roads, and
sidewalks and improved tourlsthvisitor-facilifies that this measuve will bring. Adopting thls measure will help to ansure that San
Diago will onea again beceme a world class destination city for tourists and visttors and a soures of pride for ali San Dlegans.
Section 3. Amendment to the San Diego Municipal Gode

Ghapter 3, Articls & of the San Diego Municipal Code is amended to add a new Divislon 2, numbered, titled, and to read as
follows: ’ . .

Division 2: Additienal, Voter-Appraoved Transient Occupancy Tax and Related Bonds

§35,0201 Imposition of Speclal Tax

(a) Nb’iwlthsfandlng the tax impesed by Sacticns 36,0103, 35.0104, 35,0108, 35,0108, 35.0107, or 35,0108, and in addltion
thereto, for the privilege of Qceupancy in any Hotel, any Recreational Vehicla Park, or any Campground, or other overnight -
lodging facillty required to pay the Franstent Qooupancy Tex either currently or in the future, each Translent Is sublect to and
" shall pay the Additional Tax in a specifled percentage of the Rent charged by the Operator, as follows:

{l} One and one-quarter percent {1.25%) in Tax Zone 1. '

{ll) Two and one-quarter percent (2,26%} In Tax Zone 2,

(1) Frwee and one-guarier percent (3.25%) In Tax Zone 5. ‘

) The.Additionai Tax shail be effective on January 1, 2012 and shall continue for 42 consesullve yaars from the final
calendar day of the month in which the Conventicn Center Long-Term Expansion Bonds are lssued, except as follows:



{ Fno Convantmn Center Long-Term Expansion Bonds have boen issued withln 10 years after the date the tax is first
imposed, then this additlonal tax shall cease 10 years after the date of Imposition

(1) Notwithstending the abave previslons, If the Impositfon of the Additienal Tax |B scheduled fo ceage 10 years after it is
first imposed in accordance with clause

() Immediately above, but any issued earller to finance Homeless Programs, Streat Rapalrs, or Conventich Canter
Improvements remaln culstanding, then the Additlonal Tax shall continua In effect in the amount necessary to fund
payments of principal and interest on the Bonds until these Bonds have been fully satisfiod.

§45.0202 Sp‘ecial Purposes of Addltional Tax Revenues

(1) The AddltlonaJ Tax is a spacia} iax that win generate Additional Tex Revenues (o the Cily for the Special Putpose
Activitlas, speciiically Including:

(i) Homeless Programs;

{ll} Street Repairs:

(li} Convantlon Center Improvemsnts;

(Iv) Convention Center Operations;

(v) Genvention Genter Support Acilvitiss; and

(vl) Convantion Genter Business Development Programs

{b) All Additlonal Tax Revenues shall be applied only to the Speclal Purpose Activities, as more specifically described in
Section 35,0204 and Section 35,0208,

(c) The People of the Clty of San Diego Intend that the Additional Tax Revenues will supplemsnt, rather than replace, any
existing revenue sources {as ouflined in the Fiscal Year 2018-2017 budget adopted by the San Diago City Council} fo the
Conventlon Center, Street Repairs and Homslessness Programs before imposition of the Addiflonal Tax.

§35,0202 Coliection and Allocatlon of Additional Tax Revenues

(a) The Addltional Tax shall consist of the Homelessness Frogram Tax Component, the Strast Repair Tax Combonent, and

the Convention Center Tax Gomponent,

(b} Except as otherwlse specifiad In Section 35,0204(a) the Homelessness Program Tax Camponent shall equal thirty-
one percant (31%) of the Additionai Tax Revenues, the Straet Repair Tax Component shall equal ten percant (10%) of the

Additlonal Tax Revenues, and Convention Center Tax Componant shall squal fifty-nine percent (59%) of the Additlonal Tax
Revenues, .

{c) If a Tax Alocation Triggering Event has occurred with respect to any fisca! year, the Mayor may propose as part of any
annual budgst requirad by Segtion 36,0206 and the Clty Council may approve, a revised percentage allocation that allocates a
lesser percentage of the Addifional Tax Revenues to the Convention Center Tax Coinponent and a greater percentage fo sither
or both of the Homeless Program Tax Component or the Strest Repair Tex Component than shown in Section 35,0204, Any
revised percantage‘ allocation shall be oparative only for that fiscal yaar,

(d) The City Treaswer shall collect the Additionai Tax and deposit the Additional Tax Revenues In the appropiiata Revenua
Accourts, consistently with the revenue allocations Identified in this Section. The Chlef Firancial Officer shall disburss funds

from each Revenue Account consistently with the Speclal Purpose Activities identified In Section 35,0204 and approved
annual budgets dascribed in Section 35,0208,

{e) Proceeds of the Homelessness Program Tax Compenent shall be deposited into the Homelessness Revenue Account,
{f) The City's proceeds of tha Street Repalr Tax Companent shall be depaosited into the Street Repalr Revenus Aceount.

_ {g) The City's proceeds of the Convention Genter Tax Componant shall be deposlted into the Conventlon Center Revenus
Account.

§35.0204 Utilization of Additional Tax Revenues

(a) Speclal Homeless Crisis Allocation. Through fiscal year 2023-2024, forty-one percent of the {otal revenues shall be
allocated o the Homeloss Revenue Account and fifty-nine percent fo the Convention Center Revente Account, From and
after fiscal year 20242028, the ravenue aliocations shall be as stated in Section 35,0203(h).

{b) All funds In the Homelessness Revenue Account shall be usad exclusively for Homelessness Program Costs, and not
for any other Spacial Purpose Actlvity or any other governmental purpose, The Gity, ancther public entity, a nonprofit entity,
or a private entity, as permitted by law, may operate, manage, and own an Affordable Housing project subsidized by funds
from the Homelesshess Revenue Account. If funds fn the Homslessness Revenus Asccount are allocated to construction
of & project that Includes both market-rate elements and Affordable Houslng, the allocation of funds In the Homelesshess’
Revenue Account to the project shall not exceed the actual, reasonable construction cost of Affordable Housing unlis, as

reasonahly determined by the Mayer. Thé City Councll may from time to time astablish by resofution standards to implement,

monitor, and enforce each Affordsability Covenant conslstently with prevalling standards in the affordable housing tnduskry,
The City Counll shall alse adopt a resclution establishing an advisory seven-member Cltizens Oversight Compities
appointad by the Mayor and canfirmed by the City Councll as provided in City Charter sections 43, 285(b)(11} & (12), and
265(g} to have the following dutles and responsibliities: (1) provide input on, and review plans for, expenditures of bond
procesads, Including an annual alocation plan or expenditure plan; and {2) advise and make recommendations to the Mayor
and City Council relative to all expenditures In this pragram, Including plans, policles, funding guidelines end funded projects,
- Except as otherwise provided hereln, the members' terms and quallﬂcatrons and any other duties and scope of the Ciﬂzens
Overslght Commlites, shall be established by the City Council.




() All funds in the Street Repalr Revenus Accoynt shall be used exclusively for Strest Repalr Costs, eng not for any other
Spacial Furpose Activity or any othar governmental purpose,

(d) All funds in the Conventlon Center Revenue Account shall be used exclusivaly for Convention Center Expanslen and
Modernization Costs, Convention Centar Operating Costs, Convention Center Support Costs, and Gonvention Genter
Buslneses Devélopment Gosts, and not for any other Spacle! Purpose Activity or any cther governmental purpose,

- () The Clty Councll may amend this Division to clarify the scope of Spacial Purpose Activitles, to clarlfy the méanner of
cellection of the Additional Tax {cr the collection of any Addifional Tax Gomponent, If Section 35.0201, subdivisicn(b) ls
triggered er {o darify the use of funds In arty Revenue Account, so long as:

{!) the ordinancs iz nat inconslatent with the purposa and Intent of the Additional Tax as describad In koth thls Division and
the voter-approved ord[nance adoptlng it

(i) 1ha ordinance doas not in any way change tha nalure of the Spaclel Purpose Activitles or Increase the Additianal Tax;

(i) the ordinance does not cha nge the percentage of Addltional Tax Revenues allocated toward each Speclal Purposs
Activity under Section 35 0203(b) axcept es permitted. under Sactions 35.0202(h) and 35.0203(c); and,

{Iv) the ordinance does not allow the transfer of any funds from ons Revenus Account i0 another Revenua Account.

§348.0205 Expenditure Restrictions

The Addiional Tax Revenues shall not bie subject fo the expendliure restrictions set forth in Section 35.0101 or Sections
35,0128 through 35,0133, inclusive, but instsad shzll be subject 1o the expenditure restrlctions of this Division. Glven that
the Additional Tax has heen proposed by local clilzens as an intfiative and approved by the local eleclorate, and is restricted
transiant cccupancy tax revenue, the Additional Tax Revenues shall not be subject to any provisicns of San Diego Charter
section 77.1 related to the City's Infrastructure Fund because they sre Exempt Revenues as deflned in that section,

$35.0206 Annual Budgets

(a1) Commentcing with the Fiscal Year 20192020 annual budget, and cortinuing In each successive fiscal year untl all funds in
the Revenue Accounts have bisen exhausted, the Mayor shall propose, and the Cly Councll shall approve (with any modifications
thet the City Council deams appropriate), an ftemized annual budget for the expenditure of funds in each of the Revenus Accounts
In a manner consistent with this Sgctien and Section 35.0204. A budgat need not autherize expenditure of all avallable funds in
the upeoming fiszal year and may reserve any portlen of a Revenus Account o promote sffective long-term fiscal planning of the
applicable Special Purpose Activitles orfor cther purposes conslstent with the Speclal Purpose Activitias.

{b) In sceerdance with ts budgeting authority under Section 14.1 of the Gity Charlar, the City Gouncil's allocation concerning
the portion of each annual budget relating to the Convention Center may in the Council's. discretion reflect the following
exponditure priorities, In descending order of importance:

{I} Convention Genter Expansion and Modarnization Cos&s, ulilizlng Censtruction Manager At-Risk or any other contracting
mathod conslstent with Section 20178 of the California Public Contract Code as adopted by Chapter 821 of the Statutes of
2017 as it may hereafier be amended, including, but not imited to, servicing any outstanding Bonds,

{iiy Conventlon Center Operating Costs;
{iiiy Convention Center Support Costs; and
{iv} Convention Center Business Development Costs.

{o) In accordance with its budgeting authority under Section 11.1 of the City Charter, the City Cauncil's aliocation concerning the
pertion of sach annual budget relating to the Conventicn Center may In the Councll's discretion reflect the following principles:

{i) the Convention Center Corporation shall expend Gonvention Center Annual Oparating Revenuas to fulfill the reasonable
operational and capital needs of the Convenfion Canter and to mainialn a reascnabls fnancial reserve for Gonvention
Center Operations;

(if) the Convention Center Corporation shall not Incur expenditures for Convention Center Operations that are excessive or
unnecsssary In comparison to established Industry standards for large convention fecilities; and shall maintaln labor peace
arnong both its oirect and contracted workforces, and continue to recognize the reprosentatives, and thelr successors, of
the represented workforce at the faciiity, to reduce the risk of operational disruptions and revenue loss; and

(ill) the Gonventlon Genter Corporation shall not acoumulate a fotal financlal reserve for Conventlon Center Operations that
is unreasonably high in comparlsnn 1o established Industry standards for large convention facilitles,

() Uniess reasonably necessary to address emergency sltuations or unfereseen clreumsiances associated with operailon
of the permansnt dewatsring systerm at the Convantion Centar, the City Coundll may In lts discretion use its budgeting
authorlty under Séction 1.1 of tha Clty Charter such that tha portion of the annual budget relating to Conventlon Center
Support Activities Includes a funding allecation of no greater than $4.5 milllon for Fiscal Year 2019-2020 and thereafter
should be net more than 5 percant more than the previous year's appropriation.

{e) In aceord with lts hudgeting auiherily under Saction 1.1 of the City Charter, the Clty Councif's aliocations canceming the portion of
the annual budget relating to Cenvention Centar Buslhess Davelopment Programs ray Include a funding allocation of no greater than
$4.8 million for Fiscal Year 2018-2020, and thereafter increase no mote than § percent from the previous ysar's appropriation,



§35.0207 Five-Year Implementation Plans

(a) In Flscal Year 2019-2020 and avery five yoars thereafter untll all funds In the Homelessness Revenue Account have
been exhausted, the Mayor shall propose, and the Cly Council zhall approve (with any modifications that the Clty Council
deems appropriats), a five-ysar implsmentation plan desoribing how the City will allocate existing and projected funds in
the' Homelessness Revenue Account to specific Homelessness Programs and Identifying the order of priorty among those
Homelessness Programs, Respeciing the Coundil's bidgoet authority under Section 11,1 of the Chartar, voters exprass thelr
intention that homaless expanditures reflect a considared, long-term strategy to address homelsssness. The Council may
implement the Community Plan proposed by the Reglonal Taskforce on the Homeless or other similer lohg-term plans for
addressing homelsssness developed before or after the Imposition of the Additional Tax. The Affordable Housing shall be
priotitized for Exiremely Low Incoms and Very Low Income households as defined by the .S, Department of Housing and
Urban Development. Copymencing in Flscal Year 2021-2022, the Clty Coungll shall hold a publle hearing during the second
year of sach five-year planning pariod to consider whether any amendments or updates to the plan are warranted

(b) In Fiscal Year 2023-2024 and avery five years thereafter untﬂ all funds In the Street Repalr Revenue Account have

been exhausted, the Mayor shall propose, and the Clty Councll shall approve (with any modffications that tha Clty Councll
daems appropriaie), a five-year implementation plan describing how the Clty will allocate existing and projected funds in the
Streat Rapalr Revenus Account to specific Street Repalrs and ldentifying the order of priority among those Strast Repairs,
Commenclng in Flscal Year 2025-2026, the Clty Council shal! hold a public hearing in the second year of each five-year
planning period to consider whether any ameandments or updates fo the plan are warranted.

§35.0208 Annual Reports for Additional Tax Revenues

{a) Within 270 days afier the dose of gach fiscal year (commencing In Flscal Year 2019-2020 with respect to the close of Fiscal
Year 2018-2018), and continuing In each successiva fiscal year untll all funds in the Revenus Accounts have been axhausted,
the Chief Financlal Offlcer shall retain an Independent auditor to submit to the Gity Counclf an annual report describing:

(1} the Adcitional Tax Reventies collacted by the Clty durlng the flscal year, Hemized b{; each of he Addifionai Tex Cnmponents:

{I the Additional Tax Revenues expended by the City for Special Purpose Activitles during the fiscal year, ltemized by each
of the Additional Tax Components, and

(i) the status of el Speclal Purpose Activities required or authorized (o be funded by Additional Tax Revenues, consistent
with the annual budget approved by the City Councll for the fiscal year.

(b) Each report shall ba Included as an Information item on the CIty Counclrs agenda within 60 days after the Chlef Financlal
Officer submits the report to the Clty Council.

§35.0209 Performance Audits

- (a) The City Auditor shall conduct a performanua audlt of each Revenue Account In accordance with San Diege Charter
Section 39.2, as follows:

() Commencing In Flscal Yoar 2022-2023, and continuing with respect to each successive three-yoar period until alf
funds In the Hormelessness Revenue Account have bsen exhausted, the Clty Auditor shail conduct 8 performance audit of -
. 8paclal Purpose Actlvities funded by the Homelessness Revenue Acgount.

(I} Commencing In Flscal Year 2023-2024, and contlnuing with respact ko each successive three-year perlod untit all funds

In the Strest Repalr Revenue Acgount have been exhausted, the City Auditor shall conduct & performange audit of Speclal
Purpose Actlvities funded by the Street Repair Revenue Account. ]

(ifi) Commencing In Fiscal Year 2024-2025, and confinulng with respect to each successive three-year period untl all .
funds In the Comvention Canter Revenue Account have been exhausted, the Clty Auditor shall conduct a perfortmance
audit of Special Purpese Activities funded by the Convention Conter Revenus Accotint,

{b) Each performance audit shall detennine whether that expenditures were made and Special Purpose Atflvities conducted
In accordance with this Divislon, The Clty Auditor shall issue to the City Councll a written report of each parformance audit.

Upon the City Council's request, the Gity Auditor shalt present the results of any performance audit during a public meeting of
the Clty Council or a Councll Commilttes. .

§35.0210 Authotlzation of Debt and 'Issuance of Bonds

{a) The Clty is authorized to issue and sell Bands, from time to time, payable from and securad by the Additlonal Tax
Revenues attributable to the Homelessness Program Tax Compaonent, to fund Homelessness Program Costs.

{b) The City ls authorized to issue and sell Bonds payable frem and secured by the Additional Tax Revenues attributabls to
the Strest Rapalr Tax to fund Street Repalr Costs.

(c) The City is authorized to [ssie and sell Bonds payable from and secured by tha Additional Tax Revenues attributable to
the Convention Center Tax Component, to fund Gonventlon Genter Expanslion and Modernlzatlon Costs.

(d) Tha maximum hohdad 1ndebfedness for Bonds Issued pursﬂanf to this Saction for Homelessnaess Program Costs,

including finaneing costs, shall not excaad the lesser of the Additlonal Tax Revenues attributable ta the Homelaasness
Program Tex Component, projested over the life of those Bonds, and $750,000,000.

{e) The maximum bonded Indebtedness for Bonds lssued pursuant to this Section for Street Repair Costs, including
financing costs, shall not exceed the lesser of the Addltional Tax Revenues atfributalie to the Street Repalr Tax Companent,
projected over the life of those Bonds and $400,000,000.




{f) The maximum bonded Indebtedness for Bonds issued purstant to this Ssction for Convantion Center Expanston and
Modermizatlon Costs, Including financing costs, shell not excaed the lesser of {) the Additional Tax Revenues attributable to
the Convention Center Tax Component, projected over tha life of those Bonds and (I} B850,000,000 provided, however, that
the Clty Council may lift that latter, $850,000,000, cap by a resclutlon adopted after a noticed public hearing.

(g) All of the Bohds authorized to be Issued pursuant {o this Sectlon shall be limited ohiigations of the City payable solsly
from the Addiflonal Tax Revenues altributable to the pertinent Additlonal Tax Component, Notwithstanding the foregoing, the
City may, but Is not obligated to, supplarmant Additional Tex Revanuas with other legally avallable funds to make payments
on the Bonds. The Issuance of Bonds pursuant to this Saction shall nat dirscily, Indlrectly, or contingently obligate the City to
levy or pledge any form of texation other than the Additions! Tax.

{h) Upon the Issusince and sale of any such Bonds, the Chlef Financlal Officer shall establish an account into which the

proceeds of those Bonds will be daposiied, Separate accounts shall be established for Bonds issued for each spacific
purpose identified In this Soctlon, :

() Aslong as any procseds of such Bonds remaln unexpended, the Chilst Finansial Cfficer shall report In writing to the City
Council no later than 270 days after the close of each year, commenaing upon tha Issuance of any Bonds: (1) the procoeds
of Bonds received and expsnded in that year, and (2) the status of any Special Furposs Aclivities fundad o 1o be funded
from proceeds of those Bonds. Such report may relate to calendar yesr, fiscal yaar, or other appropriate annual period’as the
Chief Financial Officer may determine, and may be incorpcrated Into, or presented with, the Clty's annual budget, the City's
audlted annual financtal statements, or anciher repart to the City Council. . :

(i} Bands authorized by this Section shall ba lssued end shall mature at such ime of imes not to excasd forty (40) vears, and shall
hear interest at such fixad or variabls rate or rates appreved by the Clty Councll, but not to excesd the maximum rate permitted by
law. Bonds authorized by iis Section shall ba' sold st elther public or privats sale and for stich prices as the Cily shall determina.

(k) The voters Intend thelr approvel of this Divislon to approve the Bonids authorized by this Sectlon and understand that
San Clego Charter Section 90.1 appiles to the Gty Councll and other City offlclaiz but not to the voters under the analysls of
California Cannabls Coalliion v. Clty of Upland (2017) 3 Cal.5th 824 and other applicable law. Should a court of sompetent

jurisdiction determina that Bonds autharized by this Section are-governed by Charter Section 90.1, the voters sxpress thair
deslre that the Clty Council exerclse its authority under that Secfion 90,1 fo approve those Bonds,

{1) The authorlty to issus Bonds in this Sectitn Is not exclusivs and is not intended to prevent the Clty from entering into any
Financing Agreement or using any other legal mechanism io finance any Spacial Purpose Activitles. 4

{m) Tha City is authcrized to issue Bonds to replace or refund Bonds Issued pursuant 1o this Section.

§35.0211 Definltlons

{&) The terms defined In Section 35,0102 shall apply 1o this Act and are italicized In this Divislon for arnphasis,

(b) In addltion, the following definitions are applicable to this Act;

“Addilonai Tax” means the special tax levied by this Divislon consisting of thres components; the Homelessness Program
Tax Companent, the Sirest Repair Tax Componert, and the Gonventlon Genter Tax Companent, .

“Additional Tax Cemponents' means, coligctively, the Conventlon Center Tax Compenent, the Street Repalr Tax Componant,
and the Homelessness Program Tax Gomponent. .-

“Additional Tax Revehuss” means ravenues derived from the Addition al Tax collected by the City Treasurer.

"Affordlakilty Covenant” means a restrictive covenant that Imposes income eligibliity requirements and rental amount restrlctions on a
resicdential gweflng unit and remalns In effect for the Clty's beneft for the longest feasible ime, which shall not be less than 55 yaars,

"Affordabis Housing” means any dwelling unit subject o an Affordabllity Covenant and avallable for rental oceu pancy,
whether o a transitlonal or long-term basls, by a Targated Rental Household at an annual cost that, together with estimated
annual utility expansas, does not exceed thirty percent (30%) of that household's annual income, subject to any deductions
or exclusions from annual income allowable by the U8, Department of Housing and Urban Development,

“Bonds" means debl Instruments, taxable or tax-exempt revenue bends (Including, without limitation, transient aceupancy
tax ravenue bonds), notes, debentures, or other simitar financial instrumenis payabie from Additional Tax Revenues and
suthorized by this Division. :
~"Convention Ganter” means the San Diego Conventlon Center generally located In the arsa bounded on the South by San
Dinge Bay and bounded on the Norih by the Santa Fe Railwey easement at the time of passage of this cltizen inftlative
‘measure as well as land Includad In any future contiguous exlensions of the Sonventlon Center,

"Convention Genter Annual Operating Revenues” means annual revanues collzcted by the Gonvention Genter Corporation
with respect to the management, markating, and operation of the Convenlion Center, as disclosed in an annual fAinancial
raport or similar report prepared by or on behalf of the Convention Center Corporation.

~“Convention Center Business Development Casls” means all costs arid expanses assoslated with the astablishment, implementaition,
operation, and completion ¢f Convention Genter Business Devalopmant Prograims, including, but not imited to, the paymant

of all staff, consultant, and legal expenses reasonably necessary to effectuate all or any part of Convention Center Business
Developrient Programs, Convention Center Businesa Devalepment Costs shall exclude all Canvention Center Support Costs.



"Convention Center Business Development Programs” means, coflectively, rent cradits, discounts on service ¢harges (8.9,
food and heverage charges or tlecommunications charges), and similer customer Ingsntives to sectre convention and trade

show commitments at the Conventlon Centar, and direct marketing at meating planner conventions or trads shows almed at
promeoting the Convention Center,

“Convention Center Coiporation” means the San Dlege Cenvention Center Corporation, or its assignee or successorin-
Interagt, to the sxtent that such entity has primary, day-to-tlay respansibllity for Conventlon Center Qperations.

“Convention Center IExpansion and Madernization Costs” means all costs and expenses agsoclated with the fnancing,
acquisition of land or right of way to enable construction, permiiting, design, development, and construction of the
Conventlon Center Improvements, including, but not limited to, payment of land or site acqulsition costs reasonably
necessary to effectuats the Convention Center Improvements, payment of dabt service obligations an one of more serles of
Bonds Issued to finance or refinance Conventicn Center Imprevements (including the estabilshment and, whete nacessary,
raplenishment of any reserves requirad under the documents governing such Bonds), and the payment of all staff,
consultant, and legal expenses reasonably necessary to effectuate the Convention Cantar Improvemsnts.

“Conventlon Centor Improvemeants” means the contiguous (meaning physicafly connected to the exfsting Convention”

Center) expansion of the Convention Center, all associated Infrastructura or improvemants, as wall as any additional capltal
Improvemants to modernlze the Convantion Center, consistently with the applikeable land use planning documants, as amended
from time to tims, thet govern the Convenfion Center and improvements to the Convantlon Center, which may Indude, but are
rot necessarlly mied te, the San Diego Unlfied Port District's Port Master Plan and any applicable coastal developmant permit.

“Ganvention Center Lbng~Term Expansion Bonds” means an inltfal seres of long-tor Bonds Issued to fund Conventlon
Center Improvements,

"Conventlon Center Operating Costs” means all costs and expenses assoclated with Gonventlon Center Operations,
Including the funding of appropriate capital reserve accounts for the Convention Center, the funding of reserve acgounts
{o pay the anticipated gosts of issuance of the Convention Center Long-Term Expansion Bonds, and the payment of

“debt service or related loase payments assoclated with exlsting debt for capital improvements at the Convention Center.
Convention Center Operating Costs shall exclude all Convention Center Support Costs,

"Gonventlon Centar Operations” means the maintenance, operation, and repalr of the Gonvention Center, as such facllity
may be expanded and modernized through the Convention Center [mprovernents, so as to maintalin the Convention as a
first-class, visiior-serving facllity In & safe, usable condition and so the Cenvention Center can achleva and malntain a Facility
Conditicn Index that masts or exceeds the standard of a good physical condition and to provide a visltor-serving experlence
that remalns competitive In the convantion market amehg citles comparable in size 1o San Dlego. If the construction industry
ceages fo publish or commonly use the Facility Gondition Index to assess the physical candition of a faciilty or building, the
Mayor imay rely upon any alternative publication or meltric the Mayor deems to be an objectively reasonahle Indicator the
condition of the Convention Center. Conventfon Center Operations shall exclude all Conventlon Center Support Activities,

“Conventicn Center Revenue Account” means a speaclal revenua account thatls heraby created in the Clty treasury, to
account for the City's proceeds of the Conventlon Canter Tax Companent.

“Conventlen Canter Support Activittes” means, collectively, the Converticn Center Corporation’s operation of a permanent
dewatering systern to alleviate hydrostatic pressure on the foundation of the Conventlon Center and the Convention Center
Corporation's efforts to market and promote the Convertion Center ag a visftor destination.

“Convention Center Support Costs” means annual support payments by the Gity to the Conventfon Center Corporation for
" Conventlon Center Support Activitles,

"Corwention Center Tax Compenent” means the portion of the Additional Tax intended to fund Conventlen Center Expansion
and Modemnization Cests, Convention Center Opersting Costs, Convention Center Support Costs, and Conventlon Geriter
Business Development Costs, as dascribed In Section 35.0204.

- "Facility Condltion Index" s described in the construction industry pulilication fitled “Asset Lifecycie Modal for Total Cost of

Ownership Management” and used to measure the physical condition of a facllity or building, and Is expressed as a ratio of
the cost of remedying deficienclas, as well as the cost of capltal renewal requirements, ic current replacement velye. The
benchmark Is represanted on a seala of zero to 100 percent, with higher percentages representing a poorer condition and
lowear percentages representing & better condition.

"Financing Agresment” means any lease agreement, instaliment sale agresment, irrevocable assignment, or other similar

financing agraement cr contract entered info by the Clty and paya ble from Additional Tax Revenues or other funds avallable
to the Clty.

“Homesless Population” means: (1) vulnerable individuals and families who are present In the City and who do not have
adeyuate permanent shelter or are at risk of losing access to adequate permanent shelter, such as: homeless vetarans,
homeless women and children, vielims of domastic violence, senior oltizens, Individuals with disabilities, Individuals with
severe mantal filness, or Individuals with a chronic substance abuse disorder, or (i) individuals and famillag who are pressnt
in tha Gity who meet the definition of "homelessness”. in the Homeless Emargency Assistance and Rapid Transilion to
Housing Act, as it may be amended from time to tima.

“Homelessness Program Costs” means all costs and expenses associated with the finanding, establishment, implamentation,
oparation, and completion of Homelesshess Programs, including, but not limitad to, payment of debt service obligatlans en
one or more sefies of Bonds Issued 1o finance or reflnance any Homelassness Programs (including the establishment and,
where necassary, replenlshiment of any reserves required under the documents goveming such Bonds), and the payment of
all staff, consultant, and legal expenses reasonably necessary {o effectuate any Homelessness Programs.,




*Homelassness Program Tax Component’ maans the partion of the Additional Tax to be used for Homelessness Program
Costs, as descoribed in Section 38.0204,

“Homslessness Programs” means any of the following activitios performed In the City:

the financing {fhreugh a-grari, loan, or other financlal assistance), permiiting, design, development, and constiyotion of
Affordabie Hc;llslng {including payment of land aoquisition costs and tenant relocatlon costs) and other capital projects and
payment of related land acquisitioh costs to assist the Homeless Popylation or to prevent o reduce homeisssness:

rapid rehousing programs; fransitional housing programs or facilities; petmanent supportive housing programs or facilitlss;
shared housing programs; homelessness prevenilon and diverston programs; programs, services, or faclltles Intendad to
Increasing the use or recslpt of available public bensfits and subsidies by the Homeloss Population; educational programs,
job training, and related services or facilities intended to Increase or subsidizs the employment of the Homeless Papulation;
the creation and cperation of suppert services assessment canters, including the provision of temporary beds, bildge
housing opportunities, and trlage and assessment servioses Intended to assist the Homeless Population; capacity building
asslstance for the Homeless Population; temporary shelter facliitles, shower faciiitles, and other facilities used to provide
supportive services or goods to, or otherwise beneflt, the Homelaas Populationymerital healh reatment, substance abuss
treatment, counseling services, and related sarvices or facliities infended to assist the Homeless Population; any other
public beneflts, goods, end services, including landlord Incentive payments, rental vouchers, ether subsidies used to pay
ren{ or sscurity deposits, community outreach sarvices, and cage navigation services, including strest autreach, intended
to assist the Homeless Population; the creation and operation of a ragional homelass orlsls response system that provides
for contralized delivery of sarvicas intended to aselst the Homeless Population; the purchass of a landowner's agreement
to Impose an Affordability Covenant on five or more residentlal dwelling units located on one or more contiguous taxable
parcels, effectively converting those dwelling unlis from market-rate housing Into Affordable Houslng; end, any otfier capltal
Improvements, pregrams, services, or activitles that, in the Mayor's reasonable discretion, will asslst In reducing, aileviating,
or prevanting problems er challenges fraquently encounterad by the Homelass Population that contributa to hometessnass.

“Homelessness Ravenua Accouni” means-a speclal revenus account hareby creatad in tﬁe Cily freasury to account for the
City's proceeds of the Homelessness Program Tax Component.

"Imposition Date” is January 1, 2019. This is the day the AddTtiona Tax goes into sffect,

*Overall Condition Index” means the benchmark developad by the L8, Army Corps of Enginzers ard used by many
- Julsdictions nationwlde i measure the general condition of publicly-maintained sireets. This benchmatk Is represented by
numerical values ranging from 0 to 100, with lower values representing poorer cenditions and higher values representing
better conditions. If the Overall Condition Index ceases to be usad commanly by municpalliies to assess the condition
of public stroets, the Mayor may rely upon any altemative publication or metrle the Mayor deems to be an objectively
reasonable Indicator of the physical condition of City strests.

“Revenus Accounie” means, collactively, the Convention Center Revenue Account, the Street Repair Revenue Account, and
the Homslessness Revenue Account.

“Special Purpose Acilvities” means, collectivaly, Convantion Center improvements, Convention Center Operatlons, Conventien
Canfer Support Activities, Conventlon Centsr Business Devalopment Programs, Street Repairs, and Homelassnoss Programs,

“Streat Rapair Costs” means all costs and expenses assoclated with the financing, permltiing, deslgn, development, and
constructlon of Street Repalrs, including, but not limited to, the payment of debt service obligations on ane or more serles of
Bonds Issued to finance cr refinance any Street Repairs {Including the establiskment and, where necessary, replenishment
of any resarves raulred under the documents govemning such Bonds}, and the payment of all staff, censuttant, and legal
expenses reasonably necessary to efiectuate any Street Repalrs,

“Straet Repalr Ravenue Account” means & special revenua account hereby created In the Clty treasury to account for the
City's proceeds of the Street Repalr Tax Component. ’

“Siraat Repalr Tax Compenent” means the portion of the Additional Tax to be usad for
Streat Repair Costs, as described In Sectien 35,0204, :

“Street Repalrs” means any of the following sctivities performed in the City, fo the extent they will enable the Gty to achleve
and maintaln an Overall Conditlon Index of Clty streets that mests or excaeds the standard of a good physical condition:

the repalr and maintenance of streets, alleys, and bridges; sireet sweeping; the resurfacing and reconstruction of strasts,
Including the use of slurry seal, paving, cverlay, and Inlay of asphalt, and the raplacement of concreta; the striping and
re-glriping of streats; the widening of streats; the instaliation, repsir, and mainienance of sldewalks, padestrian paths,
bikeways, curbs, guardrais, streetlights, trafflc signals, street signs, street furniture, traffic calming measures, fransit stops,
and traffic signs; the installation, relocation, repalr, and malntenanca of utilities or stormwater Infrastructure related to streets
and publlc rights-of-way, the Installation, repalr, and maintenance of accessibillly upgrades ot Improvemants fo strests and
public rights-of-way in compliance with the Amerlcans with Disabilities Act of 1980, as hereaftar amended, and Title 24 of the
Californla Code of Regulations, as hersafter amended; the installation of general street Infrastructurs and public right-of-way
improvements; the malitenance, repair or improvements to landscaping and trees and parks, parkways and open space
related to clreulation; transportation demand management programs to manage and reduce traffic congestion by providing
mahlity optiens ahd encouraging the use of transpertation alternatives; and, any similar projects, Improvements, or actlvities
that, in the Mayor's reasonable discretion, wllt enable the Cliy o achleve and-maintain an Overall Gondition Index on Gity
slraets that mests or exceeds the standard of a good physical condtion at all tmes. :

“Targeted Rental Housshald” means any household as to which the combined annual gross Income for all mambers does
not axceed elghty percent (80%) of the area madian income, adjusted for household slze, publishad annually by the .S
Depariment of Houging and Urban Development (HUD) for the San Diego Standard Metropolitan Statistical Area, IF HUD
ceases to publish the afea median Income figures, the Mayar may rely upon any aliemative pubiication or data scurce the
Mayor deems 1o be an objscilvely reasonable Indicatar of the local area medlan Income, -



*Tax Allogation Triggering Event” means a circumstanca, commencing no aariier than twenty years after the Additlonal Tax Is
first mposed, fn which the Mayor and a majority of the board of directors of the Convention Center Corporation agree thet,
aftar accounting for payment of anticipeated Convention Center Expansion and Modamization Costs dining an upcoming
fiscal year, the fixed percentage of the Additienal Tax Revenues that otherwiss would ke allocated to the Convention Center
Tax Component under Section 35.0203(k) Is expected to generate more funds than reasonably necessary to pay Convention
Center Operaling Costs, Convention Center Sypport Costs, and Convention Canter Business Development Costs.

“Tax Zona 1" means fwo noncentiguous portions of the Clty, one of which {s north of Californla State Route 56, and the other
Is south of California State Route B4, as deploted on the Tax Zone Map.

"Tax Zonhe 2" means a contiguous portion of the Gity that does not comprise Tax Zone 1 or Tax Zona 3, as depicted on the
Tax Zone Map.

"Tax Zone 3* means & contiguous portlon of the City located generally In the downtown area, as depicted on the Tex

Zone Map, and mere specifically described as the area east of West Laural Street and south of Laurel Sfreet through its
intersaction with Shth Avenue, west of Slxth Avonue through Its intersection with Interstate 5 Freeway, south of Interstate

& Frasway through its intersection with B Street, south of B Straet through its Infersaction with 22nd Strest, wast of 22nd
Streat through Iits Infersection with Commaerclal Street, south of Commerclal Street through Iis intersection with Ocean View
Boulevard, west of Qcean View Boulevard through lts intersection with Deway Straet, west of Dewey Sireet, and west of
Galifornla State Route 75 (San Diego/Coranado Bridge),

“Tax Zoha Map" refars to "Exhibit A” attached fo thls ordinance and incorporated hereln by this referenci which depicts Tax
Zones 1, 2and 3. .

“Tax Zohes” means, collectively, Tax Zone 1, Tax Zona 2, and Tax Zone 3.
§35.0212 Administration of the tax,

(a) Consistency with Transient Occupancy Tax Rules, ‘
The Peaple of the ity of San Diego ntend this Division to be enforced conslstently with Divislon 1 of Article 5 of Chapter 3 of this
Code and any tule or regulation promulgated under that Division except as exprassly provided to the contrary In thls Division.

Section 4. Amendment. : .
(a) Except as othetwlse expressly provided hereln, this Measure may ohly be changed by the voters at a Cltywlda elaction.

{£) The City Ceungil is authorized to amend this Division in any manner that doas nat alter the tax rate or constitute & tax
Increase for which voler approval is required by Article Xlil C of the Callfornia Constitution. The People of the City affirm that
the following actions shall nof constitute an increase of the rate of a tax:

1. An action that inferprets or clarifes the methodclogy of the Additlonal Tax, or any definition applicable o the Additional Tax,
s0 long as Interpretation or cladfication (even i contrary to sorme prior Interpretation or clanification) is not inconsistent with
the janguage of this Division; or

2. Tha gollection of the Additiona! Tax, evan If the City had, for some perlod of time, falled to collect the Additional Tax or to
collact it in the amount imposed or authorized by this Division.

Sectlon 5. Conflitting Measures

If this Measure and ancther measure that imposes a transient occupancy fax, or redlrects the uses of existing transient
occupancy faxes, appear an the same baliot; the provisions of the other measure shall be deemed to be in conflict with this
Measure, Ifthls Measure receives a greater number ofaffirmative votes than the measure deemed to be h conflict with it,
the pravisions of this Measure shall preval in thelr entlraty and the other measuire shall be null and void In its entlrety.

Sectlon 6, Severabllity
[fany provision of thls Measure, or its application to any person or circumstance, Is determined by a court of competent
jurisdiction 1o be unlawful, unenforceable, or otherwlse vold, that determination shall have ho effect on any other provislon of

this Measure or the application of this Measure to any other parson or clreumstance and, 1o that end, the provisions of this
Measure are soverable,

Section 7. Cetflffcation; Publication. Upon approval by the voiers, the City Clerk shall certify.,t.o the passage and adoption
af this Ordinance and shall cause 1t o be published according to law.

LR

It is heraby cerlified that this Ordinance was duly adopted by the volers at the [date] Elaction and took effect 10 days
following adoptlon of a resolutlon declaring the resuits of the election at a regular meeting of the City Coundll held on [date] -
by the following vote:

AYES:,
NOES:
ABSENT:

ATTEST: ELIZABETH MALAND
CITY CLERK
CITY OF SAN DIEGC

BY: ‘ !
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A STATEMENT OF THE REASONS FOR THE PROPOSED ACTION AS CONTEMPLATED IN SAID PETITION IS AS
FOLLOWS:

San Diege has long been a "world class destination ciy” for tourists and visitorg. Tourlsm is one of the largest contribulors to our
economy, Revenues from visltor taxes, paid by overnight lodging guests, are the thilrd largest source of revenue fo the City.

Today, our fourlsm economy and local community are facing unprecedanted challenges. Tourlsm and lodging leaders
identifiad three factors diminishing San Diego's status as a desirable werld class destination. They are; a spiraiing
homelassness crisis, city straets full of potholes and Infrastructure In urgent need of repair, and autdated/inadequate
convention and facilies, Together, these factors restrict the haalthy expansion of the tourism economy and City revenues,

Yeot, whils "America’s Finest City" today faces multiple challenges to our status as a world-class destination alty, we have
imited resources avallabls to address these problems, -Thess challangas threatsh our Clty's reputalion, quality of Iifs, the
health f our local economy, and our attractiveness to millons of visiters.

" This measure will provide significant new revenues to-address these chaflenges and securs San Diego's status as a world-
class destination clty. Thls measure will provide additlonal finding to: (1) reduce homelessness, (2) improve clty strests, and
{3) slgnificantly expand visltorftourist faclliles—-with revenues belng ralsed from hotel visitors only,

San Diego's taurism and lodging leadars have thus Joined with homeless advocates, community, and business leaders, to
sponsor "For A Befter San Diego” to address problems which ars diminishing San Dlago's stature as an altractive destinatlon.

This measure will Incroase the overnight lodging tax paid by visitors to San Disgo hotels which will generate hundreds of
millions of dollars needed to address the leading problems affecting our status as a world ¢lass destination clty,

Vote YES on fhié initiatlve fo he!p San Diago seours Its place as @ world class destination city!

INITIATIVE PROPONENTS® NAM'ES, SIGNATURES, ADDRESSES

SIGNATURE: / g QMT- M | DATE:’ -9t 6;

Father Joe Carroll
President Emeritus
Bather Joe's Village
33 16" Street

8an Diego, CA 92101

siovarore: XYL M » pare: | T <]

Jaymie Bradford

Executive VP & COO

San Diege Regional Chamber of Com mproe
402 West Broadway, Suite 1000 /

San Diego, CA 92101

SIGNATURE: l pate: _{ = ] {
Bob McEirey ' T\

President & CEQ '

Alpha Project

3737 Fifth Avenus, Suvite 203

San Diego, CA 92103

SIGNATURE: %ZZZM 424 T ErLIA DATE: L {—]

Namara Mercer

Executive Director

Hotel/Motel Association of $an Diego
1945 Quivira Way

San Diego, CA 92109

SIGNATURE:
Nicholas J, Segura
Business Manager/Financial S&Cretary
4345 Viewrldge Avenue, Suite 100,

San Di¢go, CA 52123 s

vare: { —~F—~¥



Passed by the Council of The City of San Diego on NOV 042018 , by the following vote:

Councilmembers Yeas ~ Nays Not Present . Recused
Barbara Bry
Jennifer Campbell
Chris Ward
Monica Montgomery
Mark Kersey
Chris Cate
Scott Sherman
Vivian Moreno

Georgette Gomez
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Date of final passage NOV 6 4 2019

SRR KEVIN L. FAULCONER
AUTHENTICATED BY: _ Mayor of The City of San Diego, California.

ELWZABETH S. MALAND

(Seal) o : ~ City Clerk of Ahe City of San Diego, California.
h | B | " , Depu
o . Yy AN puty
IIHER'EBY CERTIFY that the foregoing ordinance was passed on the day of its introduction,
to wit, on NOV 0 4 2018 ., said ordinance being of the kind and character

authorized for passage on its introduction by Section 275 of the Charter.

| FURTHER CERTIFY that said ordinance was read in full prior to passage or that such
reading was dispensed with by a vote of five members of the Council, and that a written copy of

the ordinance was made available to each member of the Council and the public prior to the day
of its passage.

. ELIZABETH S. MALAND -
(Seal) - . - City CleyThe City of San Diego, California.

-

By , Deputy

e

Office of the City Clerk, San Diego, California

2R143

_ Ordinance Number_O—




